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Editorial Section. 


We continue to receive many communications 
concerning the article on “twisting” printed in our 
issue of October last, the concensus of opinion be- 





ing that we are sound in our contention that much 
The fol- 


lowing letter, received from an insurance agent 


of the outcry against it is hypocritical. 


of long experience, located in a small city in Penn- 
sylvania, is typical of many others: 


Your editorial on “Twisting” is correct. The compa- 
nies which are making the greatest outcry on the awful 
sin of “twisting” are the ones which, until the Armstrong 
lews went into effect and by cutting down the amount 
they could expend in commissions, made it very hard for 
their agents to break the rebate laws and still make a 
living. 

This has practically stopped rebating. Agent, John 
Doe, was working for a company which did not pay in 
year 1906 large commissions and would not wink at re- 
bating. He had a risk all worked up to take a $50,000 
policy with him, when along came a lightning special of 
one of the racing companies and discovered this. As 
he had a big bonus contract, he could easily offer him an 
8o per cent. rebate, which he did and thus stole from poor 
law-abiding John Doe his risk. 

In 1907, John Doe got in his innings by getting this 
pulicyholder not to renew that policy, but to insure with 
him instead. At once, Mr. Lightning Special and his 
company set up a Pecksniffian howl about the awful sin 
of “twisting” and dammed the wicked “twister”; but they 
saw nothing wrong the year before when they stole the 
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risk by an unlawful rebate. That was simply smart 
bus‘ness. 

A good business man wrote to me in December, 1907, 
that he had been induced the year before to take a 
$25,000 policy in one of the “Big Three,” by being of- 
fered and paid an 8o per cent. rebate, although he had in- 
tended to insure in my company, but he had discovered 
that we would not rebate. He added in his letter that as 
now he had to pay full rates on his renewal and as a com- 
pany which paid its agents such large commissions as to 
enable them to pay 8o per cent. rebates and yet live on 
the fat of the land, could not also pay its policyholders 
good dividends; he wanted me to write him the $25,000 
in my company, which I then did, and he Jdapsed his 


= Sy 
will suffer a loss and never was, what I call, a “twister”; 
nor do I advise my agents making a living by raiding 
upon the business already written in any solvent, old 
line company. All I am writing is to show you how 
correct you are in your view of the hypocrisy of most of 
this “anti-twisting” talk. 





COMMENTS ON OUR SERVICE. 


From O. S. Basford, Insurance Commissioner, Pierre, 
Ss. D. 

“It is the judgment of the undersigned, from two years’ 

occupancy of his present office and a study of your pub- 





other policy. 
holder simply 
“twisted” himself. 


I am not justifying anything by which a policyholder 


I did not “twist” this policy. 
showed good business 


This policy- 


reasoning and 





lications, that your work stands first among that of in- 
surance publishers in 
ful to the insurance 
lates to the insurer 


its aim to be fair, fearless and help- 
business in general, both as it re- 
and the insured.” 





Reports Upon Companies and Associations. 





BROTHERHOOD OF AMERICAN YEO- 
MEN, DES MOINES, IOWA. 

An examination of this fraternal order 
Was recently made by the insurance de- 
partments of South Dakota and Nebras- 
ka. A report was made public on July 
23, 1908, and showed the financial condi- 
tion of the order on June 30, 1908. 

Regarding the settlement of losses this 
examination stated: 

“In the annual statement of the Yeo- 
men made to State departments, Decem- 
ber 31, 1907, there appeared unpaid losses 
as follows: 





No. Amount. 

Due and unpaid ........ 5 $7,000.00 
Reported but not acted on, 53 69,500.00 | 
DT ntsigakdseeeoseeae 13. _- 23,000.00 | 
BER Adscinvccnanssodnes 68 $99,500.00 | 


“This amount might seem large in it- 
self but does not afford ground for criti- 
cism when it is remembered that the 
society paid out in benefits during the 
year 1907, $601,035.10. 

“In following these unpaid losses to 
final disposition it appears that four of 
the first five have been paid and one 
awaits further proof as to proper bene- 
ficiary. 

“Of the fifty, forty-four have been paid; 
one, no proof filed; two, rejected; one, in 
suit; one, no action by claimant; one, re- 
ferred to committee for investigation. 

“Of the thirteen rejected claims, suit 
has been brought on six, two of which 
have resulted in a decision in favor of 
the company and four still await trial; 
one remains with no prowf filed; one has 
been referred to the legal department; 
one has been settled; and four still stand 
as rejected with no further action. There- 
fore, the cases now tabulate at the end 
of the first six months of 1908 as follows: 


~npaid December 31, 1907.............. 68 
Paid during six months 
In court 
Tried, verdict for company........ 
Rejected, no action 
No proof submitted >». 
No action by claimant ...........-. 


Referred to committee ............ 1 
Referred to legal department...... 1 
68 68"’ 


The report states that the mortality 
experience for 1907 was but 64.7 per 
cent of the expected by the National Fra- 
ternal Congress Mortality Table. It must 


be remembered that this table gives a/| 


lower death rate than the American Ex- 
perience Table, which is adopted by most 





/ment will 


'ment as shown by the contributions of 


legal reserve companies. 
The report says, “‘the rates of assess- 
eventually require readjust- 


members over fifty years of age, and the 
claim arising from this group of mem- 
bers.”’ These members paid mortuary 


| assesments in 1907 aggregating $129,659.75, 


and the death losses were $188,750 or 46 
per cent. more than the contributions. 
This of course was made up by the 
younger members. 

The society is commended for its econ- 
omy in management expenses. 

The report says, ‘‘the apportionment 
of the general or expense fund assess- 
ments upon the basis of membership 
units instead of the amount of benefit 
appears to be somewhat inequitable, the 
member having a $500 benefit contributing 
the same asa member with a $3,000 bene- 
fit, although the former has only one- 
sixth as much interest in benefit fund as 
the latter. A monthly levy of ten cents 
per $1,000 of benefit would be a more 
equitable basis, as members would then 
contribute in accord with their several 
interests in the benefit fund or a graded 
rate could be established.”’ 

The accounting methods were com- 
mended, and also “the activity of the 
management in looking closely after 
lapses.”’ 

The report says, “‘we recommend to the 
management a careful study of the ques- 
tion of rates and the gradual adoption of 
such rates as will enable them to fulfill 
the future hopes and expectations of their 
members in all time to come.” 

The report recommends that one of the 
by-laws relating to the expense fund be 
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amended as it conflicts with the statutes 
of Nebraska and North Dakota. 

The financial statement as of June 3, 
1908, shows total assets of $985,202.32. 
The report before us does not state the 
amount of the liabilities on that date 





EMPIRE LIFE INSURANCE COMPANY, 
ATLANTA, GA. 

A report reached us a short time ago 
that this company was controlled and 
operated by interests very closely allied 
with the State Mutual Life Insurance 
Company, of Rome, Ga. We asked the 
company whether this was correct, and 
it replied as follows, under date of No- 
vember 9, 1900: 

“We are in receipt of your favor of the 
7th inst. advising us that it had been 
stated to you that this company is con- 
trolled by the interests which operate the 
State Mutual Life Insurance Company, 


of Rome, Ga., and asking us for a state- | 


ment in regard to same. 

“Replying we respectfully advise that 
this company is not controlled by the in- 
terests which operate the State Mutual 
Life Insurance Company, and further 
that there is no connection in any way, 
shape or form, expressed or implied, be- 
tween the two companies.” 

We have not yet been favored with a 
copy of the report of the examination of 
this company by Consulting Actuary But- 
tolph, on behalf of the Georgia Insurance 
Department. 

Referring to an article printed by us 
last month, the company wrote us as 
follows on November 19, 1908: 

“In commenting on this company in 
your issue of October 31, we notice the 
following: ‘It is stated that there is_ 
some dissatisfaction among the policy- | 
holders of this company because of state- 
ments made by agents in obtaining ap- | 
plications, on account of which various 
persons who gave their notes to the com- 
pany are now endeavoring to avoid pay- 
ment of them.’ 

“We feel that this statement does us. 
an unintentional injustice as we have no 
knowledge of any such dissastisfaction, 
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and calls for some explanation from us. 

“The company does not accept notes 
for the first year’s premium, but re- 
quires cash from the agent for the net 


premium. However, it sometimes hap- 
pens that these notes are turned 
over to the company by the agent 
as collateral for his account, but 


if not paid at maturity by the maker, the 
company holds the agent and not the 
maker, responsible. 
flict or suit it is between the maker and 
the agent, and the company is in no 
way connected. 

“We do not of course countenance, nor 
will we allow, any misrepresentation on 
the part of the agent, but sometimes a 
difference of opinion will arise between 
the agent and the insured, and this, we 
regret to say, is invariably caused by a 
‘Twister’ who represents (or rather mis- 
represents) some other company. 

“The substance of the statement above 
quoted is no doubt correct, but we sub- 
mit to you that it will apply with equal 
force to every other company, without ex- 
ception, doing business in the South, where 
settlement with the agent by note for 
the first year, is the almost invariable rule. 
To say that the agents of this company 
are having more trouble in collecting 
their notes than those of other companies, 
is not true, and is not borne out by the 
facts. This can be easily proven if nec- 
essary. 

“We believe in your fairness, and yet 
for the reasons above stated we feel that 
an unintentional injustice has been done 
us, in being singled gut for such criti- 
cism."’ 





FLORIDA LIFE INSURANCE COM- 
PANY, JACKSONVILLE, FLA. 
This company wrote us as follows un- 

der date of November 16, 1908: 

“I beg to advise that a new line of 
policies will be put out by this company 
January 1, 1909, and that same will be 
changed from a 4 to a 3% per cent. basis. 

“Total disability clause will be in all 
policies. Thirty days of grace after the 
payment of first annual premium will 
be allowed without interest, and thirty 
days extension will be allowed thereto 
with interest at 5 per cent. Policies will 
be automatically non-lapsing, and will 
contain extended insurance, paid-up in- 
surance, and cash surrenders, if applied 
for within sixty days after non-payment 
of premiums. 

“Any publicity you may give this infor- 
mation in your journal will be appre- 
ciated. 

“With best wishes for your continued 
success, I am, 

“Very truly yours, 

“Florida Life Insurance Company, 

“W. P. DOUGLASS, 
“Assistant Secretary.” 

The company is a small institution, 
but backed by reputable interests. We 
printed a full report upon it in our 1908 
volume, pages 111-112. On December 31, 
1907, it had $121,090 paid-in capital and 
$5,006.61 surplus. 





GREAT AMERICAN LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

We mentioned this company briefly in 

last month’s issue, page 213. On Novem- 


If there is any con- 





| 





ber 9, 1908, the company was licensed by | 
the Missouri Insurance Department. The 
company has deposited with the depart- 
ment securities to the value of $511,021.- 
87, as is evidenced by the certificate of. 
W. B. Vandiver, superintendent of insur- 
ance, copy of which we have on file here. 
It is noteworthy that $400,000 of this | 
amount is represented by certificates of 
deposit of the National Bank of Com- 
merce of St. Louis, Mo., for six months, 
nine months and twelve months, amount- 
ing to $100,000, $100,000 and $200,000 re- 
spectively. Under date of November 12, | 
1908, the company sent us a report based | 
upon an examination by the Missouri In- | 
surance Department. This is as follows: | 








‘*To the Stockholders of the Great Ameri- 
can Life Insurance Company: 
“Gentlemen: 

“It affords me pleasure to state that | 
the entire capital stock of this company 
has been subscribed, and that the affairs | 
of the company have been thoroughly | 
examined and _ reported upon by Mr. 
James A. MeVoy, the official actuary of | 
the Missouri State Insurance Department, | 


' 


preparatory to the issuance of the com- | 
pany’s license to write insurance. | 

“The report is very gratifying in that 
it shows a clean record from top to bot- 
tom, and one highly creditable in point 
of economy. The record was made pos- 
sible only by the efforts of an agency 
force of earnest, honest men who did not 
measure their services by mere pecuniary 
considerations. The entire expense con- | 
nected with the organization of the com- 
pany, including commissions paid to 
agents for securing subscriptions, the 
fittings and furnishings of the Home Of- 
fice, office rent and expenses, amounts to 
the exceedingly low figure of a fraction 
over 13 per cent. of the selling price of 
the stock. 

“The company was incorporated Feb- 
ruary 13, 1908, under the law of Missouri; 
its charter providing for an authorized 
capital stock of $500,000, divided into 190,- 
300 shares. The stock was sold at a pre- 
mium sufficient to bring a total sum of 
$1,175,021.99. Of this amount, $704,000 
was received in cash, and the balance 
in installment notes of bona fide sub- 


| 
) 


scribers; the subscription notes bearing 
five per cent. interest. 
“The condition of the company, Sep- 


tember 12, 1908, as determined by the ex- 

amination, is as follows: 

“Statement of the Great American Life 
Insurance Company, Sept. 12, 1908. 








income. 

Cash received from 

sale of stock...... $704,470.00 
Notes received from 

sale of stock...... 467,113.73 
Interest on notes of 

subscribers ...... 2,730.14 
Interest on deposits 

2 BRD cccosceur 708.02 

$1,175,021.99 
Disbursements. 

Commissions to 

GED 6 cece cewek $126,560.75 
Agents’ salaries and 

EXPenSeS .....66- 5,001.80 
Agency supervision, 370.86 
Printing, advertis- 

ing and stationery, 7,596.39 
Office rent ........-. 2,319.45 








3 
Officers’ salaries 2,310.00 
Salaries, home office 
employes ........6- 2,829.07 
PUD secccrvesen 1,434.75 
Charter £668 .cccces 287.00 
Exchange and col- 
a £09.05 
Incidental expenses 
—telephone and 
telegraph ........ 1,056.55 
$149,975.67 
PE vc ccééaceedeaenead $1,026,046.22 
Assets. 
Cash on hand ...... $29,526.46 
DE” ecadéeedoeses 101,843.87 
Mortgages ......ee- 10,500.00 
Certificates of de- 
posit (Nat’l Bank 
of Commerce) . 400,000.00 


Notes of subscribers, 467,113.73 


Furniture, fixtures 

Oe GERD  ccccacer 6,903.23 
| Agents’ balances 

ere 6,396.71 
Office rent paid in 

SUS ‘sc atccceees 3,180.55 
Interest accrued on 

bonds and certifi- 

GREED cccecscesvecs 1,134.34 
Interest accrued on 

mortgages ........ 175.20 


$1,026,774.09 
Deduct Assets Not Admitted. 





Agents’ debit bal- 
ae $6,903.23 
Furniture, fixtures 
and safes ........ 6,396.71 


13,299.94 








Total admitted assets $1,013,474.15 


Liabilities. 
Agents’ balances 
a $1,100.95 
Agents’ contingent 
commissions ..... 12,290.00 
Capital stock ...... 500,000. 00 
RS cccwoceqcses 500,083.20 





$1,013,474.15 
‘‘Respectfully submitted, 
“JAMES A. McVOY, Actuary. 


‘Under the laws of the State of Mis- 
souri, an insurance company cannot be 
licensed to do business until its capital 
stock is fully subscribed; and, in addition 
to this, there must be either the entire 
amount of the capital paid up, or $100,000 
paid up, and the balance of the capital 
secured by securities of a certain charac- 
ter set forth in the statute. 

“Owing to the multiplicity of detail in-, 
volved, it has required some time to com- 
ply with the statutory provisions above 
referred to as to payment or security for 
capital, but satisfactory arrangements 
have just been completed, and there is 
now no obstacle to our procuring a license 
from the Superintendent of Insurance, 
and proceeding to do business at an early 
date. 

“Starting with a Million Dollars—-Capi- 
tal and Surplus—with a most efficient 
agency force, and a location unrivaled in 
its advantages, the company has every 
assurance of a great future. 

“Yours very truly, 
“SAM’L QUINN, 
“October 15, 1908.’’ “President. 
(Continued on page 4.) 








4 BEST’S LIFE INSURANCE NEWS. 


November 30, 1908. 








It will be observed -that the schedule 
of assets includes notes received from 
subscribers to stock in amount of $467,- 
113.73. These notes represent nearly all 
of the surplus shown in the above state- 
ment. 

Samuel Quinn, the president and or- 
ganizer of the company, was associated 
with O. L. VanLaningham in organizing, 
and for a time in the operation of the 
Great Western Life Insurance Company 
of Kansas City, Mo. Before that, both 
Mr. Quinn and Mr. VanLaningham were 
officially connected with the State Life 
Insurance Company of Indiana, which 
connection was severed at the time of 
the exposure of the field methods of the 
company, particularly in connection with 
the Great Western Agency Company. The 
Great American Life Insurance Company 
appears to have enlisted the interest of 
a considerable number of substantial busi- 
ness men. 

We have received a number of com- 
munications concerning the charactef of 
the stockholders’ notes, forming so large 
a proportion of the company’s total as- 
sets, which are referred to above. This 
matter will be fully discussed by us in 
a later issue after our investigations 
have been completed. 





GREAT SOUTHERN AGENCY COM- 
PANY, CHATTANOOGA AND NASH- 
VILLE, TENN. 

We have received several inquiries con- 
cerning this institution, and, therefore, 
print some information regarding it, (al- 
though it is not a life insurance com- 
pany), for the benefit of any other inter- 
ested subscribers. 

The company was incorporated under 
the laws of Arizona, February 25, 1907, 
for the following objects: 

“The objects of this corporation are.as 
follows, to-wit: 

“1. To act as general or special agent, 
or representative for insurance compa- 
nies and corporations and persons, and 
through its agents to solicit business, and 
to represent such companies, corporations 
or persons and upon such terms and con- 
ditions as may from time to time be pro- 
vided by contract. 

“2. To loan money for persons or cor- 
porations at such rates of interest and 
upon such terms of compensation as may, 
from time to time, be determined by 
agreement. 

“3. To sell, lease, transfer, or other- 
wise dispose of, any and all property of 
every kind which it may, at any time own 
or acquire for cash or other considera- 
tion, and in the course of the business of 
the company to acquire by purchase, or 
otherwise, and dispose of by sale or other- 
wise, personal property of every kind and 
character, including notes, drafts, and 
bills of exchange and securities of every 
kind and character; to borrow and lend 
money and to secure same by mortgages, 
deeds of trust, and other securities and 
pledges; and to buy, build, erect and con- 
struct, lease or otherwise acquire, real 
estate and buildings or either, as may be 
necessary, useful or convenient in and for 
the business of this corporation, and the 
investment of its funds, and generally to 
do any and all such lawful acts, and to 
possess all such lawful powers as are in 





any manner incident to the objects, pur- 
pose and business of this corporation.” 

The incorporators were C. J. Hebert, 
Charles B. McCormack 4nd H. C. Pa- 
pineau. 

Under date of October 21, 1908, H. C. 
Papineau, secretary and treasurer of the 
company, gave us the following informa- 
tion regarding it: 

The principal branch office of the com- 
pany outside of Arizona is at Nashville, 
Tenn., where the president, vice-presi- 
dent, general counsel and several of the 
directors reside. The field headquarters 
of the company are at Chattanooga,in the 
James Building. The officers are as fol- 
lows: 

President, John Early; vice-president, 
Chas. W. Stevenson; general counsel, 
Patrick W. Estes; secretary and treas- 
urer, Henry C. Papineau. 

The company is now financing the gen- 
eral agency of Curtis J. Hebert, of Chat- 
tanooga, who is the Southern manager 
and general agent of the Reserve Loan 
Life Insurance Company, for all] the 
Southern States. The Great Southern 
Agency Company does not itself operate 
the general agency, but finances the 
operation for Mr. Hebert, receiving in 
payment an interest in his earnings under 
his contract with the Reserve Loan Life. 
Mr. Hebert was the first president of the 
company, but resigned in May, 1908, to 
devote all of his time to the manage- 
ment of the general agency, to which he 
had just been appointed; and because, 
further, he deemed it advisable that 
“those connected with the sale of the 
agency company stock, and with the Sale 
of insurance in which the agency com- 
pany might become interested, should 
not be officers of the agency company.”’ 

Mr. Hebert was formerly general agent 
of the State Mutual Life Insurance Com- 
pany, of Rome, Ga., for Tennessee, and 
had a contract with the Great Southern 
Agency Company which was practically 
the same as his contract with the State 
Mutual Life. At the beginning of 1908, 
the Tennessee Department refused to re- 
new the license of the State Mutual Life, 
and later the present arrangements were 
consummated. 

The application for stock in the com- 
pany is in the following form: 


‘Incorporated 
“THE GREAT SOUTHERN AGENCY Co. 
‘“‘Nashville, Tenn. 
“Capital Stock, $2,000,000 
“Cash Application Amount, $...... 
“Application for Capital Stock. 
“I hereby apply to Curtis J. Hebert, 


Fiscal Agent, for........ shares of the 
capital stock of the Great Southern 
Agency Company, Nashville, Tennessee, 


fully paid and non-assessable, and agree 
to pay therefor the sum of $25 per share. 

“It is stipulated that: 

(1) The Agency Company shall furnish 
me its Gold Bond, guaranteed by the 
Union & Planters’ Bank & Trust Com- 
pany of Memphis, Tenn., providing that 
there shall be repaid to myself, my execu- 
tors, administrators or assigns, the 
amount paid for said stock, not later than 
twenty-five years from the date of said 
Gold Bond. 

(2) Upon such repayment to me, my 





executors, adminstrators or assigns, all 
of my or their right, title and interest in 
and to the shares of stock above men- 
tioned, shall cease and determine and 
said stock shall thereupon become the 
property of the said Agency Company. 

(3) The Great Southern Agency Com- 
pany shall retain possession of the Cer- 
ticate for the shares of stock herein sub- 
scribed for, so long as I shall retain the 
Gold Bond above mentioned, provided, 
that I, my representatives, or assigns, 
shall have the right at any time before 
the expiration of twenty-five years from 
the date of said Gold Bond to assign and 
surrender same to the Agency Company, 
together with any other papers relating 
to my or their ownership of the said 
shares of stock, and upon such assign- 
ment and surrender of the said Gold 
Bond to the Agency Company I, my per- 
sonal representatives or assigns, shall 
thereupon receive from the Agency Com- 
pany the Certificate for the shares of stock 
herein subscribed for, and the said stock 
shall thereafter be the permanent and 
unconditional property of myself, my ex- 
ecutors, administrators, or assigns, and 
in such case I shall not receive anything 
on account of said bond. 

(4) If L or my said representatives, 
or assigns, do not surrender the said Gold 
Bond for redemption, at maturity, or 
within one year thereafter, to the Agency 
Company, the said Union & Planters’ 
Bank & Trust Company shall at the ex- 
piration of said year pay the value of 
said Gold Bond to the Great Southern 
Agency Company, without further direc- 
tion on my or their part, and upon such 
payment to the Agency Company the lia- 
bility of the Union & Planters’ Bank & 
Trust Company to myself, my represen- 
tatives, or assigns, shall cease and de- 
termine and I, my personal representa- 
tives, or assigns, shall thereupon receive 
from the said Agency Company the Cer- 
tificate for the above mentioned shares of 
stock which shall thereafter become my, 
or their, permanent and unconditional 
property. 

(5) For the purpose of organizing a 
Legal Reserve Life Insurance Company 
on the Stock or Mutual plan, I agree that 
the said Agency Company shall have the 
right to redeem said Gold Bond at any 
time by substituting therefor an equiva- 
lent amount, in value, of stock in a Legal 
Reserve Stock Life Insurance Company, 
or of Certificates of Guaranty Capital in a 
Legal Reserve Mutual Life Insurance 
Company, said Company to have its main 
office in some Southern State. 

(6) It is understood and agreed that I 
shall not be and I hereby certify that I 
have not been required to take a policy 
of life insurance in any Company in 
whose operations the Agency Company 
shall have a beneficial interest, and that I 
shall not solicit insurance or make or 
transmit any application for life insur- 
ance, or collect premiums or deliver poli- 
cies unless duly authorized as an agent 
and licensed as such. 


“Stock must be paid for when applica- 
tion is given. 


Applicant. 
Address. 
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‘“‘NOTE.—All payments to be valid must 
be made by checks, money orders or 
drafts, payable to Curtis J. Hebert, fiscal 
agent, Nashville, Tenn.”’ 

A form of receipt is given when these 
applications are received, and this receipt 
is in the following form: 


**Incorporated 
“THE GREAT SOUTHERN AGENCY Co. 
‘Nashville, Tenn. 
“Capital Stock, $2,000,000. 
“Received of 


“ee eeeeeveeeeeneeneneeveeen eee eeee 


Swoebesscoddocsooscocesesodoose Dollars, in 
full for...... shares of the Capital Stock 
of the above Company. In case the 


stock is not issued the settlement given 
therefor will be refunded, provided this 
receipt is issued to the holder in exchange 
for check, money order or draft, made 
payable to CURTIS J. HEBERT, Fiscal 
Agent, Nashville, Tenn’ 
“Cc. J. HEBERT. 

“Not valid unless countersigned by 


“eee eeeeeeeeneneeneneneeeneenereeneeeneneeeeeneee 


Agent. 
‘““‘NOTE.—All payments to be valid must 
be made by checks, money order or 
drafts, payable to Curtis J. Hebert, fiscal 
agent, Nashville, Tenn.”’ 





GREENSBORO LIFE INSURANCE 

COMPANY, GREENSBORO, N. C. 

At a meeting of the stockholders of this 
company on November 23, 1908, about 75 
per cent. of the stock being represented, 
it was voted to pay in $100,000 to increase 
the surplus. The stockholders present at 
the meeting offered to subscribe for the 
entire amount. The company was or- 
ganized in 1905, and has built up a large 
business in the three years it has been 
operating. On December 31, 1907, its 
paid-in capital was $146,400, which was 
slightly impaired, the surplus to policy- 
holders being $145,716.08. The additional 
surplus is to be paid in to offset the heavy 
expenses of establishment. 





INTER-SOUTHERN LIFE INSURANCE 
COMPANY, INC., LOUISVILLE, KY. 


In November, 1908, the directors of 
this company voted to reduce its capital 
stock from $250,000 to $100,000. We have 
not received any official statement re- 
garding this reduction, which appears to 
be nominal only, for on December 31, 
1907, the paid-in capital was but $100,000, 
although the authorized capital was 
$250,000. 





KEYSTONE LIFE INSURANCE COM- 
PANY, NEW ORLEANS, LA. 


A report was circulated during No- 
vember that this company had suffered a 
loss through the defalcation of its coun- 
sel. Under date of November 13, 1908, 
responding to a written inquiry from us, 
the company advised us that this was not 
the case, saying: 

‘We have had the affairs of this com- 
pany examined by two of the prominent 
firms of attorneys and notaries of this 





city, and so far they have found, in no 
wise, where this company has suffered 
loss.”’ 

Under date of November 9, 1908, we 
received from the company the following 
self-explanatory letter, written in re- 
sponse to an inquiry from us: 

‘“‘Replying to your letter of November 
5, in which you ask whether we have re- 
duced our capital from $100,000 to $50,000 
and the reason thereof, I beg to say the 
matter is in contemplation, but as yet, 
nothing definite is settled. For the im- 
mediate present, I am not prepared to 
give you the reasons therefor, but if we 
do make the change I will furnish you 
the information requested.”’ 





KNIGHTS OF PYTHIAS (INSURANCE 
DEPARTMENT) SUPREME LODGE, 
CHICAGO, ILL. 

An examination of this fraternal order 
was completed not long ago by the In- 
surance Departments of Nebraska and 
South Dakota, assisted by F. A. Draper, 
actuary, of Boston, Mass. The report of 
this examination reviews the history of 
the order, so far as it relates to the in- 
surance department, particularly the er- 
rors made in the rates of assessment. 
It will be remembered that there was 
created on January 1, 1907, a Fifth Class, 
where the rates are based on the Ameri- 
can Table of Mortality and 3% per cent. 
interest, which are deemed sufficient to 
carry to maturity all the contracts of 
members changing to the new class; but, 
while a great many members have been 
transferred to this new class, many others 
still remain in the old Fourth Class, 
where the rates are undoubtedly inade- 
quate. The report says: 

“We have read the report of Actuary 
S. H. Wolfe, comparing the condition of 
the Fourth Class on May 31, 1908, with 
the condition on December 31, 1906. 
While his figures are no doubt true from 
the actuarial standpoint, they create a 
false hope, which is dissipated by the 
fact that the Mortuary Fund of the 
Fourth Class has been depleted, so far 
in the present year, by $160,801; and 
it stands to reason that, as it is the 
younger and better risks that are being 
transferred to the Fifth Class, the condi- 
tion must grow rapidly worse, as shown 
in the annexed report of Actuary F. A. 
Draper. We heartily commend to the 
Board of Control immediate action on 
the recommendations made in Mr. Drap- 
er’s report.” 

The report says that losses have been 
paid promptly, though occasionally 
claims have been scaled down; in every 
case, however, for a good reason. 

The report advises-all the Fourth Class 
members ‘‘to transfer to some one of the 
plans of the Fifth Class.’’ 

After criticising past inefficiency on 
the part of the clerical and official staffs, 
the report says that improvement is 
noted in this particular. The securities 
were taken from the safe deposit vault 
and checked. 

Transfers to the Fifth Class, in which 
the rates are adequate “are continuing 
to be made in encouraging numbers.”’ 

The actuarial report comments upon 





the fact that the transfers to the new 
Fifth Class ‘‘comprise almost wholly the 
younger and comparatively newly ad- 
mitted membership of the Fourth Class. 
leaving behind in the latter class an over- 
proportion of aged members of long du- 
ration of membership, with consequent 
large reserve requirements.’’ Comment- 
ing upon the actual and the required re- 
serves, the actuary says: 

“The actual reserve funds on Decem- 
ber 31, 1906, $1,189,277.53, averaged $9.48 
per $1,000 of insurance, whereas 
the required reserve averaged $141 per 
$1,000 of insurance. On May 31, 1908, the 
actual reserve averaged $19.22 per $1.000 
of insurance, and the required reserve 
averaged $201 per $1,000, showing that, 
while there was a large proportionate 
increase in the actual reserve, yet even 
the present amount is so far short of 
actual needs as to be pitifully inadequate. 
A further illustration of the gravity of 
the reserve deficiency is that the death 
claims for the first six months of 1908 
($808,000) would have released, to help 
to meet these claims, from $300,000 to 
$350,000, had the society the proper re- 
serve accumulation.” 

The actuary comments upon the fact 
that the transfer of members from the 
Fourth to the Fifth Class largely reduces 
the income of the former, while the death 
claims remain substantially the same. It 
is pointed out that increased assessments 
in the Fourth Class are absolutely neces- 
sary, and the actuary deprecates the 
action of the society in drawing upon the 
accumulated mortuary fund to the amount 
of $166,026.30 during the first half of 1908, 
instead of levying additional or increased 
assessments. 

The financial statement furnished to us 
by the Department shows that from De- 
cember 31, 1907, to July 31, 1908, the 
mortuary assessments collected amounted 
to $709,672.97 in the Fourth Class, to 
which was added $24,540.24 interest at 
3% per cent., making the total mortuary 
income of the Fourth Class for that pe- 
riod $734,213.21. The mortuary assess- 
ments in the Fifth Class aggregated $556,- 
883.46, and interest at 3% per cent. 
amounted to $8,199.28, making the total 
mortuary receipts of the Fifth Class for 
the period $565,082.74. The death claims 
paid to beneficiaries aggregated $894,539.06 
in the Fourth class (this amount being 
greatly in excess of the receipts from 
assessments) and $171,500 in the Fifth 
Class. The total receipts available for ex- 
penses aggregated $240,753.09, which in- 
cludes $127,580.23 representing 15 per 
cent. of the assessments in the Fourth 
Class, and $84,531.49, which is the ex- 
pense loading in the assessments col- 
lected in the Fifth Class; these two items 
aggregating $212,111.72. The interest re- 
alized above 3% per cent. amounted to 
$12,306.50, and the balance of the ex- 
pense item mentioned above was made 
up from the sale of Lodge supplies, $521.- 
35; reserve released on lapsed members 
of the Fifth Class, $8,439.61; waived pay- 
ments (expense loading), $5,819.77; and 
miscellaneous protested checks, $1,554.14. 
The total expenses were $293,594.81. This 
aggregate apparently includes a number 
of extraordinary items, such as $10,000 
for auditing, which will not occur again. 
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LINCOLN NATIONAL LIFE INSUR- 
ANCE COMPANY, FORT WAYNE, 
IND. 

In our issue of October 31, 1908, we 
printed an article upon this company 
calling attention to the fact that no men- 
tion was made of the company’s stock 
selling methods in our detailed report 
upon it as contained in our 1908 volume. 

Under date of November 28, 1908, 
company stated in a letter to us that it 
had been using the stock option plan in 
opening new territory, but the agents had 
been notified that the plan would be 
withdrawn from all present territory at 
the end of the year. It further stated 
that its stock option plan is entirely 
different from that used by certain Penn- 
sylvania companies, as it provides for a 
definite date on which the stock must be 
paid for in cash. The company sent us 
a copy of the option now in use, which 
reads in part as follows: 

“The full purchase price of said stock 


may be paid in cash at the time the op-_ 


tion is exercised.”’ 

Provision is made by another clause in 
this agreement to pay one-fourth of the 
purchase price in cash at the time the 
option is exercised, which payment shall 
extend the option until February 1, 1911, 
or one year from the time the insured 
is entitled to purchase of the stock. At 
this time a further cash payment of one- 
fourth of the purchase price may be paid, 
which shall extend the option for one year 
from date of such payment, and “upon 
the same conditions and in like manner 
as set out above this option may there- 
after be extended for one year more.” 
Clause 3 in the option provides that two 
annual premiums must be paid before the 
option can be exercised, and no exten- 
sion will be granted unless all premiums 
on the policy coming due prior to such 
extension have been duly paid. 

The company stated that the Insurance 
Commissioners of Indiana and Ohio ap- 
proved of its stock option plan. We in- 
terrogated the company regarding its 
special contracts, and also its present 
operations, and quote the following from 
the letter of November 28, 1908, referred 
to above: 

“Concerning our special contracts I 
have to say, that at the end of August 
of this year we had in force $1,065,000 on 
this plan out of a total in force on that 
date of $2,715,000. 

“At the end of October this year, we 
had written this year $1,399,260 and had 
made a net gain of business in force dur- 
ing the same ten months of $1,100,450. We 
will show a net increase of paid business 
for the year of about $1,250,000 of the 
‘one hundred cents on the dollar’ busi- 
ness. 

‘‘We reserve on the preliminary term 
plan modified to a basis of the # pay 
life. We do not pay excessive commis- 
sions and if we show any decrease of sur- 
plus during this year, it will be very 
small. Altogether it will be considered 
that our business is conducted on a high 
plane and that the company is in an un- 
usually healthy condition, both as to 
character of business and assets. For 
instance, we have as much endowment 
insurance in force as we have term in- 
surance; and again, for the first ten 


the | 


months of this year we experienced only 
an 8 per cent. lapse. These two points 
together with the fact that we suffered 
no decrease ig surplus for the year, dem- 
onstrate the fact that our business has 
been properly written and that we are 
making no unwise efforts for volume. 
Also, our medical department is very 
carefully conducted.”’ 





LOUISIANA NATIONAL LIFE ASSUR- 
ANCE SOCIETY, NEW ORLEANS, 
LA. 

| In our last month’s issue, pages 214-215, 

| we printed an article regarding the al- 

‘leged action of this company in selling 

}stock through the medium of a trust 

,company. We asked the company to 

‘furnish us a statement regarding this 

/matter, and it replied as follows, under 

'date of November 9, 1908: 

“We beg to acknowledge receipt of your 
favor of the 5th inst, enclosing a copy of 
'a report from your Atlanta correspondent 
regarding the criticism that this society 
has been subjected to in the insurance 
journals of recent date, and in reply will 
say that there has been “Much Ado 
About Nothing.’”’ Our statements to 





you in our letter of October 17 were 
correct. 
“Some of our directors, two in fact, 


here in New Orleans have permitted a 
few of their friends, whose good-will and 
favorable influence they thought might 
assist in building up the company, to 
own a few shares of their stock. It has 
been entirely an individual matter, and 
not enough stock has been transferred by 
these parties as to be of any conse- 
quence to either the insurance depart- 
ments or the insurance press had they 
understood the facts in the case. These 
transfers have been confined almost en- 
tirely to the City of New Orleans, but at 
the request of Insurance Commissioner 
McGivney, whose attention was called to 
the article in the insurance press, we 
have asked these parties to make no 
further transfer of stock where it could 
possibly be construed as being as in- 
ducement for a man to take life insur- 
ance. 

‘The original subscription price to this 
stock was $125, $240,000 stock issued, and 
$60,000 surplus, making each individual 
subscriber pay $125 for each share that 
was issued to him. The par value was 
$100, and the $25 was in the surplus. In 
other words, an individual who subscribed 
to $5,000 stock was only issued 40 shares. 

“So your correspondent is in error in 
writing you that there is a profit of $25 
a share on this stock ‘going to some- 
body.’”’ We trust that you will correct 
this impression or any other mis-infor- 
mation that was reported to your 
agency.”’ 

We quoted from the company’s letter 
of October 17 in the article printed last 
month. The letter of November 8 printed 
above was signed by C. D. Corey, assist- 
ant general manager. 











| 





WOODMEN OF AMERICA, 
ROCK ISLAND, ILL. 

In our issue of June 30, 1908, page 149, 
we referred to a report made by the 
head clerk of this order, C. W. Hawes, 
at a meeting held a short time before. 


MODERN 








This report showed the hopeless inade- 
quacy of the rates which the order is 
charging. It is a very large institution, 
the largest in point of membership of 
all the fraternal orders in existence, but 
its plan of operation is dangerously un- 
sound. It was examined not long ago 
by the Insurance Departments of Ne- 
braska and South Dakota, assisted by 
F. L. Draper, actuary, of Boston, Mass., 
and George W. Fischer, accountant. The 
report running 37 legal-cap typewritten 
pages, goes into the history of the society 
very carefully, and refers frequently to 
the report of the head clerk mentioned 
above and in our article in the June is- 
sue. That report, made about the mid- 
dle of June is exhaustive and straight- 
forward, and refers, among others, to the 
following facts: 

That “within the limit of twelve as- 
sessments per year and collecting the 
present rates from beneficial members, we 
cannot hope to meet our obligations.”’ 

That “between the ages of 60-70, in- 
clusive, with one or two exceptions, we 
have already exceeded the expected tabu- 
lar mortality.”’ 

That, on the basis of the rates of as- 
sessment which the order was then col- 
lecting, the members were paying for 
only $399 of each $1,000 of insurance in 
force, ‘$601 of each $1,000 being a worth- 
less promise to pay... .” 

The report of the examiners, in taking 
up the question of the inadequacy of the 
rates charged, after giving certain il- 
lustrations, says: 

“We raise the question whether the 
above data is not sufficient to show that 
at the rates charged during the past 
eight years, the increments of interest 
and lapses being eliminated, it would 
not require 168 years of average member- 
ship in the order to amply provide that 
each member receive the face of his cer- 
tificate at death. Add thereto 34 years of 
attained age would require that members 
reach the ripe old age of 202 years in 
order to secure the payment at death to 
each member of the full face of his cer- 
tificate.”’ 

The findings of the examiners are sum- 
med up as follows: 

“Findings. 

‘We find that the books, accounts and 
records of the society kept with com- 
men@gable accuracy and at a reasonable 
cost. 

*‘We find that losses have, to date, been 
paid with a fair regard both to the in- 
terests of the members and the legal 
claims of the beneficiaries. 

“We find that the society has accom- 
plished much good by the distribution, 
during the twenty-four years of life, of 
$64,561,733.88, largely among a class of 
beneficiaries to whom the payments have 
come as a much needed aid in times of 
distress. 

“We find that the former methods of 
safecuarding the funds have not been 
sound or business like, but the amend- 
ments to the by-laws made by the last 
Head Camp will remedy these defects. 

“We find that the surplus funds of the 
society have not been made to earn what 
they might have earned, and what they 
doubtless will be made to earn under 
the new by-laws. 
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“Finding from the vouchers of — of the membership without produc- 
members of the jAuditing Committee, |ing disruptive effects of the most se- 


that there was a discrepancy between the 
time charged for per diem service, under 
the by-laws, and the time as marked on 
calendars, we sought an explanation from 
that Board, and found that it is the 
custom of the Board to charge double 
time for evening session, 
the custom should be continued, 
Board would draw in the future $30 per 
day for twelve hours service. Further, 
that as a rule, the Auditors put in and 
charge for two days for every 
that they are in session at the home of- 
fice at Rock Island, and charge for two 


days time each way for coming and 
going. 

“The claim that other Boards had 
practiced the same custom, at least in 
a measure, was sustained by the fact 


that Mr. Pfouts, examiner in charge from 
the Ulinois Department in 1906, as 
shown by the report on file at Springfield, 
calls attention to the fact that the Board 
of Directors had charged for more days 
in a year than there were working days, 
and condemned the practice. 

“We find that the rates charged are in- 
adequate to mature future contracts, the 
fulfillment of many of which will doubt- 
less not be demanded, under the certifi- 
cate contracts, for a quarter to a half 
century. When the fact is demonstrated 
by examination that the fraternity cannot 
hope, under present conditions, to fulfill 
contracts, the law should demand that 
they cease to make such contracts, or 
in reasonable time provide means to pro- 
tect them. 

“The failure of this fraternity to per- 
petuate itself would, owing to the great 
size in membership and the wide extent 
of its jurisdiction, not only bring disap- 
pointment to the hopes of hundreds of 
thousands of men and women, but it 
would have a decidedly depressing in- 
fluence on fraternal insurance, which, 
from its co-operative feature, is, as a 
form of insurance, a boon to the masses.”’ 

The question of the payment of claims 
was gone into very carefully, and it was 
found that in this respect the order's 
management had been commendable. 

The report of Actuary Draper is inter- 
esting. He says: 

“The causes operating to delay the in- 
evitable increase in the mortality rate, 
careful selection of entrants, restrictions 
as to occupation and locality, etc., have 
produced a mortality experience unique 
in the history of insurance institutions 
in this country. Indeed, so favorable has 
been the mortality as to make it phe- 
nomenal in its character.”’ 

Later in the report he says: 

‘While this society could undoubtedly 
continue upon its present plan for quite 
a term of years, especially if the present 
rate of growth be maintained, it is 
equally true that it would be inexpedient 
to do this, owing to the rapidly increas- 
ing difficulty of providing for aged mem- 
bers in a way which would be in accord 
with the fraternal spirit, and at the same 
time work no injustice or impose too 
heavy a tax upon the younger members. 
For it must be kept clearly in mind that a 
limit is easily reached, beyond which it 
is not possible to tax the younger por- 


and hence, if | 
the | 
all 
their holders expect and desire. 


24 hours | 


rious character.’’ 

He then discussed the possibility of a 
readjustment, and, after saying that un- 
doubtedly many of the members con- 
sidered their insurance to be Whole Life 
and not Term insurance, he says: 

“No plan can be satisfactory which 
does not definitely provide for maturing 
eontracts in approximately the way 
Ap- 
plying these requirements to the existing 
membership, would necessitate the treat- 


/'ment of existing contracts as term insur- 


| present cost, 


ance to, say, age 60, and as life contracts 
at level rates for all members of 60 years 
of age and over. 
level rate at age 60, $51.13, would be 
leemed quite excessive, it would be neces- 
sary to pitch this final rate at a level 
which, although considerably more than 


payment without hardship, and with re- 
lation to the amount of benefit be a 
moderate rate. $36 per year per $1,000 


'benefit is assumed to be such a rate, and 





| 


to apply this rate to a member reaching 
age 60, requires an accumulation of $168.- 
87. The instanding certificates Decem- 
ber 31, 1907, held by members 60 years of 
age and over, amounting to $23,891,500 
would require $4,034,557.60 as accumula- 
tion to enable these members to obtain 
the reduced rate of $36 per year. 

“This accumulation could be largely re- 
duced in amount, provided the reduced 
rate was extended only to those members 
holding certificates, the beneficiaries un- 
der which were financially dependent 
upon the insured, thereby confining relief 
to certificates under which the benefits 
were not of a speculative character. 

“The existing membership under age 
60 in the interval before reaching that 
age, would themselves contribute more 
or less of the required accumulation nec- 
essary to secure the reduced rate, but 


the requirement as to dependent interest | 


of the beneficiary should not be waived, 
because this is desirable as a permanent 
condition, to avoid the continuance of 
speculative membership. 


as outlined, the term rate for age 30 
would be 8.27 per year, 69 cents per 
month, and the relief assessment $2.33 
per year or 20 cents per month; a total 
of $10.60 per year or 89 cents per month. 

“With the above conditions and restric- 
tions, the existing surplus of the society 
would undoubtedly be ample to melure 
all contracts, especially as many of the 
ex‘sting members would undoubtedly ex- 
change the certificates they now hold for 
those which would be issued for a new 
whole life plan or membership at level 
rates, and which would include desirable 
benefits not available to those remain- 
ing upon the present plan, as modified 
above. 

“For new members and existing mem- 
bers transferring to the new plan, the as- 
sessment rates would be those indicated 
by the National Fraternal Congress mor- 
tality table, as applicable for the whole 


|life plan, although were the present fav- 





orable mortality rate to continue, it would 
be entirely feasible to waive one and 
probably two assessments per annum. It 


But inasmuch as the} 


Illustrative of | 
the rates which would apply to the plan | 
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would still be possible of | 


| 


[that certificate. 








would be prudent, however, not to do 
this until the general surplus of the so- 
ciety reached 5 per cent. above reserve 
liabilities, this ratio of general surplus be- 
ing quite adequate for fraternal societies; 
while somewhat hazardous for insurance 
companies. As the rates of assessment 
above designated are easily accessible, 
they are here omitted. 

““A desirable and eminently fraternal 
modification of the whole life plan of in- 
surance, is that of converting the bene- 
fit at age 70 into an ‘‘annuity certain’’ of 
ten to fifteen payments; this is, paying 
to the member in ten or fifteen annual 
instalments the reserve accumulation of 
This removes the specu- 
lative element, and provides desirable re- 
lief to the member in advanced age. 
This modification and the amounts of the 
instalment payments, would be deter- 
mined from the reserve value of the cer- 
tificate, and would be the math- 
ematical equivalent of the life benéfit, 
joining at age 30 would have a reserve 
accumulation upon reaching age 70 of 
$598.21, which sum, assuming interest 
earnings at 4 per cent., would provide for 
10 annual instalment payments of $73.74 
each, or 15 annual payments of $53.80 
each. Ten annual payments would be 
the more desirable number to make, as 
lessening the discounting and incidental 
supervision. 

“The purpose of outlining a possible 
plan of readjustment of rates in this re- 
port, is the desirability of having the ex- 
ecutive officers of the society familiar 
with a plan which would permit the so- 
ciety to quickly reorganize upon a plan 
conforming to the requirements of new 
legislation likely to be exacted during 
the coming winter in some States. The 
plan here presented would do this, and 
permit the society to continue uninter- 
rupted under the methods of valuation 
likely to form a part of the_ require- 
ments of the new legislation, and at the 
same time maintain the special features 
of the order.”’ 

The report says that the assessments 
received from December 31, 1908, to June 
30, 1908, amounted to $4,200,759.40, while 
there was disbursed to beneficiaries $4,- 
477,328.85. ' 





NATIONAL PROTECTIVE 
WAVERLY, N. Y. 

We have on many occasions criticised 
severely the deceptive plan upon which 
the operations of this order have been 
carried on. Its fraternal features have 
been unimportant, and, in effect, simply 
a device which made possible the opera- 
tion of the real business of the concern, 
which has been the selling of so-called 
“endowment bonds.” For many years 
the Legion paid out at the end of five 
years an amount as a so-called ‘“en- 
dowment” or “dividend” twice as great 
as the payments made by the members 
on that particular bond. It is almost in- 
credible that any great number of per- 
sons should have been found willing to 
aid by the regular contribution of money 
in the perpetuation of a scheme the per- 
manency of which was so self-evidently 
impossible; and yet the order has grown 
to a point where it has nearly $4,000,000 
of cash assets. Its operations have re- 
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sulted in severe criticism from many 
sources. In our issue of February 239, 
1908, pages 81-82, we printed a long ar- 
ticle regarding the concern, showing that 
where it had been paying a ‘“‘dividend’”’ 
of $250 on these endowment contracts, 
which were known as “Class B” certifi- 
cates, it found necessary to reduce the 
amount in 1908 to $113.58, which is less 
than the amount paid in by the certificate 
holder. An examination of the order was 
made during 1908 by Consulting Actuary 
Walter C. Wright, of Boston, Mass., on 
behalf of the Massachusetts Insurance De- 
partment, and now the report of a search- 
ing investigation by the New York In- 
surance Department has been made pub- 
lic. This report is dated August 25, 
1908, but has only recently been released 
by the Department. It points out that, 
while under the laws of New York gov- 
erning fraternal societies the order shows 
a balance of $2,603,869.92 over and above 
all liabilities on Jure 30, 1908, if Class A 
and Class B certificates were valued as 
they would be if issued by a legal re- 
serve company, there would instead have 
been a deficiency of about $5,300,000. The 
report says: “The company’s. records 
show a large decrease in Class B certifi- 
cates issued during the first six months 
 ¢ ayer. 

An extremely interesting table of so- 
called “legal expenses’’ is contained in 
the report—so interesting, in fact, that 
we consider it worth while to reproduce 
it in full, as follows: 

‘‘Legal Expenses. 

“Various sums have been disbursed 
for legal expenses in connection with se- 
curing licenses in different States and 
also in connection with legislation affect- 
ing this society. In many cases the 
vouchers were made out in the office of 
the Legion and not signed by the payee, 
the only receipt being the indorsement 
on the check. The following are the 





principal payments for these purposes: 


Voucher 
No. Date. Name of payee. 
4612 April 25, 1902 P. L. Lang........ 
4635 May 10, 1902 P. L. Lang....... . 
4721 June 4, 1902 George A. Scott... 
5053 Oct. 17, 1902 J. B. Stanchfield... 
5107 Oct. 20, 1902 J. B. Stanchfield... 
5756 June 1, 1903 J. B. Stanchfield... 
5823 June 27, 1908 J. B. Stanchfield... 
7161 March 2,1904 J. B. Stanchfield... 
7397 May 3, 1904 J. B. Stanchfield... 
7498 May 20, 1904 J. B. Stanchfield... 
11000 Nov. 1, 1905 Barker, Church & 
Shepard....... eee 
11631 Feb. 1, 1906 J. B. Stanchfield... 
13184 July 1, 1906 J. B. Stanchfield... 
16612 April 1, 1907 How, Butler & 
Mitchell........ oe 
17075 May 1, 1907 H. M. Dougherty.. 
17498 June 1, 1907 H. M. Dougherty.. 
17505 June 1, 1907 Barker, Church & 
Shepard....ceccees 
19263 Oct. 1, 1907 H. M. Dougherty.. 


We are reliably informed that the | 
“Michigan” disbursements were absorbed | 
by certain members of the Legislature. 

It is shown that the Legion has kept | 


immense sums on deposit in the First 
National Bank of Waverly, N. Y., the 
cashier of which is chairman of the trus- 
tees of the Legion, and that on these 
very large deposits the order has re- 
ceived practically no interest. The re- 
port dealing with this matter is as fol- 
lows: 
“Cash in Bank. 

“The amount, $139,685.32, was verified 
by the Legion’s books, bank pass book, 
certificate from the bank and the out- 
standing checks. The Legion only keeps 
one bank deposit, which is in the First 
National Bank of Waverly, N. Y., the 
cashier of which, Mr. Percy L. Lang, is 
also chairman of the trustees of the Le- 
gion. The bank allows 2 per cent. on the 
deposit up to $25,000, but allows no in- 
terest on the deposit in excess of that 
amount. The balances on deposit in 
the bank for the eighteen months ending 
June 30, 1908, have been very large, and 
it would appear as though the money 
should have been invested, and that the 
bank should allow the Legion interest on 
the full amount of the deposit. <A sched- 
ule of the bank balances for the Ist, 10th 
and 20th of each month of the eighteen 
months ending June 30, 1908, as shown 
by the books of the bank and as shown 
by the books of the Legion is attachéd to 
this report as Exhibit G, the difference 
between the two amounts being the out- 
standing checks. The schedule shows 
that the balances in the bank for the 
months of October, November and De- 
cember ranged from $300,000 to $498,000 
and the balances on the books of the 
Legion during the same three months 
from $253,000 to $332,000. From July 1, 
1907, to June 30, 1908, the largest balance 
of the Legion shown on the books of the 
bank was $665,580.33 on February 11, 1908, 
and the smallest $141,382.70 on July 2, 
1907, the balance on June 30, 1908, being 
$194,640.83.”’ 

It is shown further that the society 





Description of Voucher. Amount. 
License in Michigan........... $515,00 
License in Michigan............ 750.00 
License in Michigan............ 1,260.00 
License in Michigan............. 3,500.00 
License in Michigan............ 1,565.00 
Preventing legislation in Michi- 

MO ccocce pepeeeooocesse seeeee 2,000.00 
DEICHIMOM ccccccccccccccccccccece 3,040.76 
GRAD cocccccecseccces cececccses +4, 00000 
BERD ccccecccedscesccscceseceses - 6,000.00 
GRID cccccccscccccs cccccecccccc ccnp MOM 
License Illinois ......... eeeeee ee 4,300.00 


Services and disbursements... .2,000.00 
Continuing business in State of 


Bew Weer ccoccccecseccecs seccees 3,000.00 
Minnesota) ....seees pecescceeses .- 557.70 
Ey was0s66000000606000000006 ~»» 250.00 
>” eases oensucosssoces navecoené 1,000.00 
MORUERED cccccceccococecese sees 700.00 
License OhIO ....ceeeeess peousé 1,500.00 





held only $6.52 for each $1,000 of insur- 
ance in force in Class A on June 30, 1908, 
The business of this class corresponds to 
that of the ordinary fraternal order. 








Reference is made to a very exhaustive 
examination of the society by Abb Lan- 
dis, an actuary very prominent in fra- 
ternal circles. 

Regarding the deficiency in assets on 
hand to meet the Class B certificates, 
the report says: 

“The assets (less liabilities for unpaid 
claims) in Class B amount to $2,488,339.- 
52, adding to this the amount of disabil- 
ity loans (less the total excess) of $789,- 
126, we get a total of $3,277,465.52 to 
provide for the future payments under 
existing Class B certificates, or $5,421,- 
813.98 less than the amount ascertained 
to be necessary by using the factors de- 
rived by Mr. Landis from the past ex- 
perience of the Legion.”’ 

Later it continues: 

“It is apparent that the Legion cannot 
continue to pay dividends at the present 
rate indefinitely, and that the rate will 
have to be reduced in the near future.” 

This refers to the comparatively small 
sum which it is now paying. 





NATIONAL UNION, TOLEDO, OHIO. 

We are in receipt of a report of exam- 
ination of the above order dated October 
7, 1908. The examination was made un- 
der the direction of the Ohio Insurance 
Department. A complete report upon 
this order will be found on pages 408-410 
of our 1908 volume. Jt was first organized 
as an assessment life association, but in 
1897 it was licensed as a fraternal bene- 
ficiary association. It is at present oper- 
ating in 35 States and has about 60,000 
members. The report states that in July, 
1908, the laws were amended so as to 
permit the admission of persons between 
the ages of 18 and 50 years, and also to 
provide for old age disability and for 
“‘term rate’’ insurance to be available at 
50 years of age, the contract terminating 
at age 60, 65 or 70, at the option of the 
member. Old certificate holders may also 
make application for these extra privi- 
leges, if they so desire and new certifi- 
cates will be issued. The report further 
stated that the association uses a com- 
mendable system of accounting; that all 
records were verified and no discrepan- 
cies were found to exist. 

The statement as at close of business 
November 30, 1908, is given and shows 
the income during 1908 up to September 
30 to have been $1,890,982; of this amount, 
mortuary and expense assessments ag- 
gregated $1,845,549. The death claims 
paid during this period amounted to $1,- 
703,150; deputies’ commissions, $9,507; 
salaries of deputies, $16,235; salaries of 
officers, trustees and employes aggre- 
gated about $28,000. The total disburse- 
ments amounted to $1,813,123. The bal- 
ance left to protect contracts amounted 
to $1,421,018 as against $1,343,159 on De- 
cember 31, 1907. 

The following statement of assets and 
liabilities, as of September 30, 1908, is 
shown in the report. 

Ledger Assets. 


Book value of real estate.. $49,453.66 
Book value of bonds........ 1,102,148.00 
Cash deposited in banks on 

Dn *oéddeeseesepeessebes 267,416.29 
Cash on deposit for judicial 

Mn esebddecgeedsbebeseubiés 2,000.00 
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Total ledger assets per 
SEE «ceseeccecceceoess $1,421,017.94 
Non-Ledger Assets. 








Interest accrued on bonds.... $1,130.77 
Market value of bonds over 
Dn SD adenecneseooccecos 42,300.61 
Assessments in hands of sub- 
ordinate lodges not yet re- 
DE 86866066e606660eee060 200,000.00 
Total admitted assets . .$1,664,449.32 
Liabilities. 
Death claims resisted........ $5,000.00 
Death claims in process of ad- 
DE ets0d eennsaceséesec 189,000.00 
Total liabilities ......... $194,000.00 


On December 31, 1907, the assessment 
account amounted to $202,772; on Septem- 
ber 30, 1908, it amounted to $104,188. 
During the period, $1,845,549 had been re- 
ceived, of which $1,830,409 was trans- 
ferred to Benefit Fund, and $113,723 to 
the General Fund. 

The Benefit Fund amounted to $3,549 
at the end of 1907. Adding to same the 
amount received for interest and the 
amount transferred from the assessment 
fund brought the total Benefit Fund to 
$1,838,649 on September 30. After paying 
the death claims and transferring $70,- 
600 to the Equalization Fund (see descrip- 
tion of this fund in our 1908 volume in 
report upon order), the balance of Bene- 
fit Fund on September 30 was $65,499. 

Below we present the General Fund, 
Equalization Fund and the Recapitula- 
tion as shown by the report. 

General Fund. 
Balance Dec. 31, 
Received for interest 
By transfer from assessment 
fund 


$70,191.06 
6,766.83 


113,723.40 





Total 
Disbursed to Sept. 30, 1908... 


$190,681.28 
102,875.78 





Balance Sept. 30, 1908.... 
Equalization Fund. 


$87,805.50 





Balance Dec. 31, 1907........ $1,017,193.57 








Received for interest ........ 33,975.58 | 
Transfer from Benefit Fund.. 70,000.00 
Dt? Jtiuentessacanconcend $1,121,169.15 
Disbursed for premium and 
accrued interest on invest- 
BEES «cecccceecccecsocceaces 7,097.44 
DD aceendoeaceececeres $1,114,071.71 
Recapitulation. 
Balance assessment account... $104,188.39 
Balance Benefit Fund........ 65,498.69 
Balance General Fund ...... 87,805.50 
Balance Equalization .Fund.. 1,114,071.71 
Building Fund (real estate).. 49,453.65 





Total per ledger assets. ..$1,421,017.94 
The examiner found that the apportion- 
ment out of the assessment fund for ex- 
penses was entirely within the laws of 
the association and that no unlawful 
transfers had been made; that the real 
estate owned, being the Home Office 
building of the order, is carried on the 
books at $49,554. The property was also 
found to be worth fully the amount at 
which it is carried on the books. The 
aggregate market value of the bonds 
was found to exceed the par value by 





$42,300.61. 


It was found that all claims, in which 
the records show completed proofs and 
wherein there is no dispute as to the 
proper and legal beneficiary, appear to 
be promptly and satisfactorily settled. 

The National Union is the originator 
of the step rate system and might be 
termed one of the strongest of fraternal 
societies. It does not, however, charge as 
a liability a legal reserve for the protec- 
tion of its members. If this was done, 
the order would have no surplus, but in- 
stead a large deficiency would be re- 
vealed. These points are fully brought 
out in our detailed report upon the com- 
pany. 

The management appears to be eco- 
nomical, and the society is prompt in 
paying death claims, although, under its 
by-laws it is allowed 90 days in which 
to pay them. 

The investments are all first-class, and 
consist mainly of bonds, as will be seen 
by the above statement of assets and 
liabilities. 

Generally speaking, the certificates are 
fair in their terms, although a member of 
the order must conform and comply with 
all the rules now in force, or any time 
enacted. <A careful selection of risks is 
made, but the death rate per 1,000 bene- 
ficlary members has steadily increased 
during the past 10 years; for instance, in 
1898, it was 8.52; in 1902, 10.5; 1905, 12; 
1907, 13. 

The insurance in force January 1, 1908, 
was $128,145,000. There has been a 
steady decrease in the insurance in force 
since January 1, 1904, at which time it 
was $152,116,000. 

In view of the fact that the mortality 
rate of the order is increasing, and that 
the average age of the membership is 
becoming higher, it should be necessary 
for it to revise its plans during the next 
few years. The present step rate plan 
which it employs is, of course, unscien- 
tific, but in 1906 it made changes in the 
manner of rating, at which time they 
were based on the rates of the N. F. C. 
table, with 4 per cent. interest, applying 


| to new members only. The old members, 


however, are given the opportunity to 
change from the old plan to one of the 
new plans. It may be necessary for the 
order to make more radical changes, and 
in fact to compel all old members to ac- 
cept the new rating in order that its life 
may be prolonged. 





NORTHERN LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

A complete re-organization of this 
company is in progress and nearly com- 
pleted. In our October issue, page 216, 
we referred to internal disputes which 
were retarding the growth of the com- 
pany. 

Certain persons who had in contempla- 
tion the formation of a new life insurance 
company located at Rock Island, Il, have 
instead transferred their subscriptions to 
the Northern Life, the headquarters of 
which will be removed to Rock Island. 
The new officers elected November 16, 
1908, are as follows: 

President, Hope Thompson; vice-presi- 
dent, H. A. Ainsworth, President Moline 
Savings Bank, Moline, Ill, also presi- 
dent Williams-White Mfg. Co.; second 





vice-president, Paul Kersch, insurance 
expert, Rock Isiand, Ill.; treasurer, C. W. 
Lundahl, cashier, Peoples’ Savings Bank 
& Trust Company, Moline, Ill.; secretary, 
Stewart Goodrell, insurance expert, and 
for fourteen years Insurance Commis- 
sioner of Iowa. 

The directors are the above named of- 
ficers, with the addition of the following 
persons: 

W. A. Rosenfeld, president Moline 
Wagon Company and vice-president Rock 
Island National Bank; Frank W. Mueller, 
president Mueller Lumber ~ Company, 
Davenport, Ia., Otto Huber, president 
Peoples National Bank, Rock Island, and 
president Des Moines Brewing Company; 
M. A. Patterson, A. G. F. A. Rock Island 
System; E. H. Ryan, capitalist, Daven- 
port, Ia.; J. B. Smalley, division super- 
intendent Rock Island System, Daven- 
port, Ia.; J. Henry Krause, cashier 
Krause Savings Bank, Chicago, Ill; Dr. 
A. H. Arp, medical director of Northern 
Life, Moline, lll.; John M. Ekelin, insur- 
ance expert, Moline; J. W. Simonson, 
president Port Byron State Bank, Port 
Byron, Ill.; Dr. P. H. Wessel, director of 
every bank in Moline; G. F. Heintz, mer- 
chant, Quincy, Il. 

It is reported that $52,500.00 was re- 
cently paid into the company’s treasury, 
and the new officers say that the paid-in 
capital will be largely increased, probably 
to $250,000.00 within a short time. The 
following notice was sent out by the of- 
ficers explaining the plan of re-organiza- 
tion: 
“THE NORTHERN LIFE INSURANCE 

COMPANY. 
“Fully Reorganized. 

‘“‘Powerful financial interests now back- 
ing the company. 

‘““Among the new stockholders of the 
Northern Life Insurance Company are 
six millionaires, twelve bankers, four 
insurance experts, and a score of other 
prominent busineses men. The new board 
of directors includes such men as— 

‘“*Vice-president.—H. A. Ainsworth, 
president Moline Savings Bank, Moline, 
Ill.; also president Williams-White Mfg. 
Co., Moline, Ill; vice-president the 
Northern Life Ins. Co., Moline, II. 

“W. <A. Rosenfield, president Moline 
Wagon Company; also vice-president 
Rock Island National Bank. 

“Frank W. Mueller, president Mueller 
Lumber Company, Davenport, Iowa. 

“Otto Huber, president Peoples’ Na- 
tional Bank, Rock Island, IIl.; also presi- 
dent Des Moines Brewing Company. 

“2nd vice-president.—Paul Kersch, in- 
surance expert Rock Island, IIl.; 2nd vice- 
president, the Northern Life Ins. Co. 

“M. A. Patterson, A.G.F.A., Rock Is- 
land System. 

‘“‘Treasurer.—C. W. Lundahl, cashier 
Peoples’ Savings Bank & Trust Co., Mo- 
line, Ill.; treasurer, the Northern Life 
Insurance Company. 

“E. H. Ryan, capitalist, Davenport, Ia. 

‘“‘Secretary.—Stewart Goodrell, insur- 
ance expert. For fourteen years insur- 
ance commissioner, State of Iowa; secre- 
tary the Northern Life Insurance Co. 

“J. B. Smalley, division superintendent, 
Rock Island System, Davenport, Iowa. 

“J. Henry Krause, cashier Krause Sav- 
ings Bank, Chicago, Il. 
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“Dr. A. H. Arp, medical director, the 
Northern Life Insurance Company. Mo- 
line, Ill. 

“John M. Ekelin, insurance expert, Mo- 
line, Ill. ; 

“J. W. Simonson, president Port Byron 
State Bank, Port Byron, Il. 

“Dr. P. H. Wessel, director of every 
bank in Moline, Il. 

“G. F. Heintz, merchant, Quincy, Il. 

**President.—Hope Thompson, president, 
the Northern Life Insurance Company of 
Illinois.’’ 

“To the Stockholders of the Northern 
Life Insurance Company, of Illinois: 

“At the special meeting of the stock- 
holders of the company held in Chicago, 
November 14, 1908, at which nearly all 
of the stockholders were present, a propo- 
sition was submitted by Hope Thompson 
of Rock Island, Ill., on behalf of a large 
group of bankers and wealthy business 
men, which was substantially as fol- 
lows: 

“If the stockholders would agree to re- 
move the home office to Rock Island, IIl., 
where expenses would be reduced by half, 
would elect new directors and officers, re- 
duce the par value of the capital stock 
from $100 per share to $10 per share, and 
would accept 7% shares of new stock for 
each of old, then these gentlemen would 
buy $75,000 worth of treasury stock at 
par, take hold of the company and un- 
dertake to run it successfully. 

“It was also agreed that an effort would 
be made to sell the balance of the treas- 
ury stock, about $120,000, at a sufficient 
premium to repair the capital and have 
enough left to return to the old stockhold- 
ers an amount equivalent to the stock 
they now contribute to the treasury, pro- 
vided they keep their stock in the com- 
pany. This can not be absolutely guar- 
anteed, as a great deal depends on the 
co-operation of the stockholders them- 
selves: but before selling any stock at 
less than $20 a share, an opportunity will 
first be given to the old stockholders to 
purchase it at the price offered. 

“The proposition was accepted unani- 
mously, and it was voted to make the 
changes required. All of the old officers 
and directors handed in their resigna- 
tions, and new directors were elected. 

“The new management is bending every 
energy to the reorganization of the com- 
pany, and requests the hearty co-opera- 
tion of every stockholder. With that co- 
operation, the Northern Life will soon be 
the best insurance company in the middle 
West, and the value of the stock will 
rapidly increase. 

“Please sign enclosed order and send 
in with your stock certificates at once. 
Promptness in this matter will greatly 
assist in re-organizing the business of the 
company, and will add to the value of 
your stock.”’ 

The stockholders were requested to 
signify their acceptance of the plan in 
the following form: 

“The Northern Life Insurance 
“Company of Illinois, 

/ “Chicago, Ill. 
“Gentlemen: 

“I approve of the re-organization plans 
adopted by the stockholders of the com- 
pany on November 14, 1908, and return 
herewith certificate for ...... shares of 
stock in the company. Please issue me, 





in exchange, ...... shares of the new 
stock of the company, of a par value of 
$10 per share. 

“I understand that this exchange does 
not create a liability against the assets 
of the company, but that an effort will be 
made to sell the treasury stock at a suf- 
ficient premium to make up the impair- 
ment in the capital and have enough left 
to return to me, in stock or surplus from 
the sale of stock as the company may de- 
cide, an amount equivalent to what I 
am now contributing to the treasury, pro- 


vided I retain my stock in the com- 
pany. 
“EEO 3 covcccccecccosse 
“ED entecocesesesooesnen 
PD. Seceseceocesooeses ; 
“SOE aceocuaseecesoes “The name of 
a DRS BD cccnccccecccceccececesocecesece 
“Note: If you do not wish to send your 


certificates direct to the company at 
Chicago, place them with your bank, sign 
and mail the above order and we 





business, and that they regretted ‘that 
he found it to his interest to leave our 
service.” 





PITTSBURGH LIFE AND TRUST COM- 
PANY, PITTSBURGH, PA. 

The license of this company to transart 
business in West Virginia has been 
voked, and the Auditor of State, Arnold 
C. Scherr, makes the following srtate- 
ment of his reasons for this action, in a 
letter addressed to J. M. N. Downs, an at- 
torney at Buchhannon, Pa., who repre- 
sented the company in a legal capacity: 

“Dear Sir: I have just received from 
the insurance commissioner of Pennsyl- 
vania a copy of the report of the examin- 
ation of the Pittsburgh Life & Trust 
Company, of Pittsburg, Pa., as of June 
30, 1908. In view of the fact that this 
company's license has been revoked and 
that through you, as its attorney, the 
company takes exception to our action 


will | on the grounds that its financial condi- 


send the new certificates to your bank | tion was such that an examination was 


’* 


for exchange. 





OHIO STATE LIFE INSURANCE COM- 
PANY, COLUMBUS, OHIO. 


| unnecessary, I deem it my duty to pre- 


|}sent to you certain facts as a result of 


| 
| 


the Pennsylvania examination. 
“In the first place, you will remember 


An examination of this company was that our principal criticism of the finan- 


recently completed by the Ohio Insurance 
Department and its report has just been 


| 
| 


| 


made public, bearing date of October 22, | 


1908. Between December 31, 1907, and 
September 30, 1908, the paid-in capital 
was increased $8,200, that item having 
been $114,300 at the end of 1907. The 
first year premiums collected during the 
first nine months of 1908 amounted to 
$19,942.32, and the renewal premiums were 
$20,854.42. The company also collected $5,- 
010 premium on capital stock sold, and 
other items brought up the total income 
to $51,216.12. The disbursements to ob- 
tain business were heavy, including the 
following items: 

Commissions, $14,622.59; salaries of 
agents and managers, $4,322.50; agency 
supervision, traveling, etc., $2,350.42; 
medical inspectors’ fees, $2,287.34; ad- 
vertising, $479.43. 

There was also an item of stock sell- 
ing expenses amounting to $1,440 On 
September 30, 1908, there were 1,009 
policies in force, aggregating $1,774,065. 

The figures given above were taken 
from the report of an examination which 
reached us just as we were going to 
press. It was somewhat indistinct, and 
there may be some unimportant errors. 

It is reported that there is a lack of 
harmony between the officers and di- 


rectors of the company, and it is pos-. 


| 
| 





cial statement of the company was due 
to the sudden increase in the value of the 
St. James Building from $3,000,000 to 
$3,150,000. I was informed that the New 
York insurance department had been en- 
gaged to appraise this building, and 
naturally assumed that the valuation so 
ascertained would be accepted by the 
Pennsylvania .department. It seems that 
the Pennsylvania department obtained ap- 
praisements from other sources among 
which will be found that of John B. Hib- 
bard, who is the party that appraised the 
building two years ago at $3,150,000, and 
who for the examination now under con- 
sideration placed the value at $3,290,000, 
the amount allowed by the examiners for 
the Pennsylvania department. The New 
York department’s appraisement covers 
sixteen pages of typewritten matter, 
which goes into every detail of real es- 
tate values in the section of New York 
surrounding the site of the St. James 
Building, gives reasons for the advantages 
enjoyed by this particular location and 


/seems to be fully considerate of every 





sible that some changes may be made at | 


the annual meeting of the stockholders 
in January. 





PEOPLES LIFE ASSURANCE COM- 
PANY, CHICAGO, ILL. 

We printed a brief preliminary report 
upon this company in our issue of Octo- 
ber 31, 1908, page 216. On further in- 
quiry we learn that Elon A. Nelson, presi- 
dent of the company, was a general agent 
of the Equitable Life Assurance Society, 
of New York, from August, 1897, to Aug- 
ust, 1901, having jurisdiction over several 
counties in the State of Illinois. He was 
not, however, State General Agent for the 
company. The Equitable informs us that 


phase of the situation when he places the 
value at $2,927,823, including the one- 
story building adjoining the St. James 
Building, which was recently purchased 
by the Pittsburgh Life & Trust Company. 
You will observe that the Pennsylvania 
department has, therefore, allowed in this 
item alone the sum of $352,177 in excess 


of the New York’ department appraise- 


| 


| 
| 





ment. 

“Your attention is also directed to the 
home office building in Pittsburg, which 
was carried in the company’s statement 
to this department, as of December 31, 
1907, at $1,122,472.78. The increase in 
market value over book value of $277,- 
537.22 was also allowed as an asset, bring- 
ing the total value of this building up to 
$1,400,000. The Pennsylvania examiners 
place the value of this building at $1,650,- 
000, or an increase of $250,000 over the 
market value claimed by the company six 
months previous. It will, therefore, be 
seen that the total increase in the value 


Mr. Nelson did a satisfactory volume of of the real estate owned by the company 
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over the market value claimed by it in its 
statement to this office is $390,000. 

“After placing the valuation of the real | 
estate at the above figures, the examiners 
for the Pennsylvania department find the 
company to have a surplus of $271,772.82. | 
You will observe that by allowing the 
company to carry all of its real estate 
holdings at the markét value claimed by | 
it on December 31 and taking the figures 
of the Pennsylvania department’s exam- 
iners as to the other assets and liabilities 
of the company, an impairment of its | 
capital of $118,227.18 would exist. Should | 
the appraisement of the St. James Build- | 
ing by the New York department be used | 
as a basis, the impairment would be in- | 
creased $122,177, making a total of $240,- | 
404.18. 

“In addition to the above, I desire to 
submit the following comparisons: 
Book value of real estate De- 


Seer Ge. Bee cecceececoes $2,680,129.44 | 
Book value of real estate June 

a: Se epecosuscccacesceece Gea | 
Market value over book value 

December 31, 1907 .......... 277,537.22 
Market value over book value 

SS Ore 458,127.65 | 


Total market value of real es- 
tate, as per company’s state- 
ment December 31, 1907, in- 
cluding mortgages 

Appraisement by Pennsylvania 


4,550,000.00 | 


department, June 30, 1908.. 4,940,000.00 
Value of St. James Building, 
New York department ap- 
PraiseMent ...ccccccccccccce SGabydaaeO0 
Value St. James’ Building, 
Pennsylvania department ap- 
praisement ......eeceecseces 3,290,000.00 
Value of Pittsburg building, 
company’s estimate ........ 1,400,000.00 
Value of Pittsburg building, 
Pennsylvania depar.ment 
appraisement9 ......csseeees 1,650,000.00 


“The foregoing analysis embraces only 
the real estate owned by the company. I 
do not deem it necessary at this time to 
consider other subjects embraced in the 
examiner’s report, for the reason that I 
believe I have clearly demonstrated the 
fact that my contention is justified by the 
disclosures submitted. 

“I desire to emphasize the fact that if 
an examination had been made by this 
department by which the exact results, 
as ascertained by the Pennsylvania de- 
partment, would have been found, ex- 
cept as to the real estate holdings, and 
had we accepted the company’s valuation 
as shown by the sworn statement on file 
in this office, the result would have been 
to show an impairment of $118,227.18. 
This is a reasonable conclusion, in view 
of all the facts in the case.”’ 

In our reports upon the company we 


have always commented upon the fact | 


that its valuation of the real estate own- 


ed was apparently high, although some | 


appraisals had been secured supporting 
the use of these figures. 
31, 1907, this real estate, after deducting 
the mortgages upon the property, repre- 
sented, net, 66 per cent. of the com- 
pany’s total admitted assets, which is 
much too large a proportion of the total 
to be so invested. In 1907, however, the 


‘company earned 6.7 per cent. net, upon 


its real estate, so that apparently, on the 
basis of earnings, the valuations then 


On December) 


used were not excessive. It will be 
seen, however, that in the statement 
prepared by the Pennsylvania depart- 


/ment in the course of its examination, and 


showing the condition of the company 
on June 30, 1908, a further large advance 
has been made by the company in the 
valuation of these properties for the pur- 
poses of its statements. 





PROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY, NEW YORK, N. Y. 
An audit of this company’s books was 

recently made by the Investors’ Agency, 

which brought out the following figures 

as of September 30, 1908: 


rn Meee ses.nnceesecesues $9,857,278.68 
Net reserve, 4% per cent. 

D. -escteneenennenaensends 8,999, 802.00 
Reserve for supplementary con- 

RE ccccecsksdncetncooene 66,546.73 
Reserve for lability on can- 

GROG DWOREEE. ccccoccecees ee 15,213.00 
Policy claims, proofs incom- 

BEGG, GEBs coccesesocveoevseos 148,975.35 
Other liab’ties ,except capital), 169,247.46 
GCRES GORGE ccc ccccecccceecess 100,000.00 
‘Surplus, on 4% #£=~per cent. 

DEED cecossesesaweseesseeeees 357,494.14 


On September 30, 1907, one year prior 


to the date of the statement just quoted, 


the New York Insurance Department 
found an impairment of $414,601.88 on the 
4 per cent. basis, but there was a surplus 
of $154,398.12 on the 4% per cent. basis. 
Working from the latter figure, it is ap- 
parent that the Society has made on im- 
provement of over $200,000.00 in twelve 
months, always assuming the assets to 
be valued upon the same basis in the 
statement prepared by the _ Investors’ 
Agency and in that of the New York In- 
surance Department for Sept. 30, 1907. 

Late in November a report that this 
society was to be absorbed by the Inter- 
Southern Life, of Louisville, again be- 
came current. The president of the Provi- 
dent Savings advised us emphatically and 
unequivocally that no such plan has been 
or is now contemplated. 





REPUBLIC LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

We have received a number of in- 
quiries recently concerning this institu- 
tion, which is now out of the control of 
the Rhodus Brothers, and under the con- 
trol of the following officers: 

President, John M. Roach; vice-presi- 
dent, Albert Bettinger; treasurer, John 
C. Fetzer: secretary, Joseph B. Fleming. 

The treasurer, Mr. Fetzer, is the re- 
ceiver for the Central Life Securities 
Company and the Mercantile Finance 
Company, two of the ‘“‘mushroom’’ con- 
cerns promoted by ,the Rhodus Brothers. 
The Central Life Securities Company 
owned all of the stock of the Republic 
Life Insurance Company when Mr. Fet- 
zer was made receiver of the Central Life 
Securities Company. An application was 
made for the appointment of a receiver 
for the Republic Life, but it was found 


'solvent and no receiver was appointed. 





Early in November, 1908, our representa- 


tive called upon Mr. Fetzer, who stated 
that technically the Republic Life was not 
in the hands of a receiver; that it was 
desired to save the company from that 
odium, but that the officers were, in ef- 
fect, acting in the capacity of receivers, 








and that all operations were suspended. 
He also stated that no material change 
in the company’s financial condition had 
occurred since the last report of the Il- 
linois Insurance Department, except that 
some of the policies had lapsed. Mr. 
Fetzer stated that the company would be 
preserved intact in its present condition 
until after the Ist of January, 1909, when 
it would be determined just what to do 
with it; that is, whether to continue or 
to retire. 

An examination of the company was 
made by the Llinois Insurance Depart- 
ment, and the report made public under 
date of June 29, 1908. This showed the 
following condition, on June 22, 1908: 











Assets, June 22, 1908. 
Bonds owned, market value ..$126,770.00 
Cash in office and bank ....... 38,081.78 
Agents’ balances ....cccccccces 1,772.16 
Interest accrued on bonds 1,750.49 
Gross deferred and uncollected 
premiums, $982.78; less load- 
ing, $787.78; net amount ..... 195.00 
Ge MID Seoececdcnssoens $168,569.43 
Deduct assets not admitted: 
Deposit in Hudson Trust 
Company, $5,000; agents’ bal- 
ances, $1,772.16; excess of 
uncollected premiums over 
reserve, $65.00; Total non- 
ee SE ncn ccesouues $6,837.16 
Total admitted assets ..... $161,732.27 
Liabilities, June 22, 1908. 
Reserve: American 3% per 
cent., pro rata one year term 
PEE §«auéddcnceesteassereees $1,571.00 
Sen Gees  escoencucasecodus 100,000.00 
EE _ kewececccecesseecscavene 60,161.27 
Wl anééecwhseenssousmeel $161,732.27 
The report shows that $104,000.00 of 


the bonds owned are on deposit with the 
Illinois Department, and that the remain- 
ing $25,000.00 were found in the com- 
pany’s safe deposit box. 

The deposit with the Hudson Trust 
Company is in litigation, and, therefore, 
not allowed as an asset. 

The minutes of the directors’ meetings 
showed a number of donations to the 
company by stockholders, but these were 
for the most part notes given to the Cen- 
tral Life Securities Company representing 
the balance due on purchase of stock of 
that company. These notes were en- 
dorsed in blank without recourse by the 
payee. None of them is listed as assets 
in making up the above statement. 





SAM HOUSTON LIFE INSURANCE 
COMPANY, DALLAS, TEX. 

It is stated that this company has be- 
gun business, with $100,000 capital and 
$50,000 surplus paid in, operating under 
the charter of the Trinity Life & Acci- 
dent Insurance Company, the name of 
which has been changed as above. The 
following list of officers is given: 

President, I. J. Willingham; vice-presi- 
dent, W. B. Harrison; and secretary, A. 
S. Doerr. 





SCRANTON LIFE INSURANCE COM- 
PANY, SCRANTON, PA. 

This company was incorporated October 

29, 1908, as a joint-stock legal reserve 

life insurance company with a paid-up 
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capital of $300,000.00. It will reinsure 
the policies of the Scranton Mutual Life 
Insurance Company, which was previ- 
ously organized as an assessment insti- 
tution. The Scranton Mutual has been 
operating for some time, and at the 
sametime selling stock of the Scranton 
Life mainly through the Tippecanoe Se- 
curity Company, to prospective applicants 
for insurance. 

The officers are: President, James 8S. 
McAnulty; vice-president, Rufus J. Fos- 
ter; vice-president and manager, W. E. 
A. Wheeler; treasurer, Madison F. Lar- 
kin; secretary, John R. Williams; actuary, 
Charles E. Boothby, medical directors, 
Dr. A. J. Connell and Dr. A. J. Willson; 
assistant medical director, Dr. John C. 
Price; counsel, Frederic W. Fleitz. 

The directors are: Connell, A. J.; 
Connell, Wm. L.; Foster, Rufus J.; Grif- 
fith, J. K.; Harrington, W. E.; Larkin, 
Madison F.; McAnulty, Jas. S.; Munson, 
&. LaRue; McCormick, Seth T.; Ripple, 
Ezra H.; Wheeler, W. E. A. 

We have printed a number of articles 
upon the Scranton Mutual Life, the last 
one appearing in our August, 1908, issue, 
page 191. This dealt with and criticised 
the estimates of probable profits used by 
the company to sell stock. 

Under date of November 21, 1908, the 
company advised us that since October 
31, 1908, it has received a license to trans- 
act the business of life insurance in 
Pensylvania as a regular legal reserve 
company, and that the business and as- 
sets of the Scranton Mutual Life would 
shortly be transferred to the new come- 
pany. It also stated “This is merely the 
fulfillment of the original plan and we 
would like to have it understood that, al- 
though the Scranton ‘Mutual’ operated 
under a Mutual charter, it was from the 
beginning an Old Line Company to al 
intents and purposes, because in view of 
the contemplated change of basis, the 
preliminary company maintained Old Line 
reserves.” : 

The company stated that at the time 
of the reinsurance the Scranton Mutual 
had in force about $8,000,000.00 of insur- 
ance, together with funds sufficient to 
provide for turning over of such business 
to the stock company upon the basis of 
full legal reserve. 

Evidently, there have been changes 
among the officers given above, as the 
letter which the company sent us was 
signed by William E. Napier, actuary. 

The past operations of this company 
have been open to criticism, due to the 
methods employed by it in obtaining 
business by the _ stock-selling method. 
There is no doubt but that the pur- 
chasers of stock are led to believe that 
they will receive large profits, when this 
is highly improbable, owing to the fact 
that the insurance company must di- 
vide profits with the agency company, 
that the expenses of all new companies 
are high, and that present day condi- 
tions are wholly different from those 
‘ which many years ago made iife insur- 
ance stocks very profitable. 





SECURITY LIFE INSURANCE COM- 
PANY OF AMERICA, RICHMOND, 
VA. (EXECUTIVE OFFICES, CHI- 
CAGO, ILL.) 

In our October issue, page 217, we com- 





mented upon the ruling by the Tennessee 
Insurance Department concerning a plan 
which was being used by a trust com- 
pany in Nashville, Tenn., in connection 
with the operations of this company. 
The Tennessee Department ruled against 
this plan. As reported to us, the scheme 
was, in effect, an offer on the part of 
the trust company to lend to a prospec- 
tive policyholder practically all of the 
money necessary to pay his premiums, 
the amounts so loaned being charged as 
a lien against the policy, to be deducted 
only in the event of the death of the 
policyholder. Under date of November 
7, 1908, responding to an inquiry from us, 
the company made the following state- 
ment: 

“Mr. Estes, who represented the com- 
pany, as you know, was connected with a 
trust company in Nashville. They made 
loans to policyholders of this company 
along regular banking lines. We, how- 
ever, had nothing to do with the trust 
company or its banking methods. Of 
course, we do not know what your un- 
derstanding is of the ruling of Commis- 
sioner Folk, but as a matter of fact, the 
Attorney General of Tennessee ruled that 
the practices of both the insurance com- 
pany and the trust company at Nash- 
ville, were clearly within the laws of 
that State. Mr. Folk, however, felt that 
he should advise the public not to re- 
ceive loans from the trust company at 
Nashville, and in order to comply fully 
with his opinion, we thought best not to 
permit any of our policyholders in Ten- 
nessee to borrow from the trust company 
in Nashville, or any other bank, on their 
policies, but to raise the money with 
which to pay their premiums without bor- 
rowing of anyone. This we agreed to 
do, notwithstanding the ruling of the At- 
torney General.” 





SOUTHERN LIFE INSURANCE COM- 
PANY, FAYETTEVILLE, N. C. 
We have received a number of requests 
for details regarding the facts concerning 
a recent increase of the capital stock 
of this company. The following is based 
in part upon a statement made to us by 
an officer of the company, and for the 

rest upon equally reliable data: 

For some time past the Seminole Se- 
curities Company has been disposing of 
its stock, the proceeds of the sale of 
which were to be used to form the Sterl- 
ing Casualty Company. This enterprise 
was promoted by John Y. Garlington, 
who was formerly State manager for 
South Carolina of the State Mutual Life 
Insurance Company of Rome, Ga. In 
connection with that work the Carolina 
Agency Company was formed. Mr. Garl- 
ington was general manager and treasur- 
er of the agency company, with head- 
quarters at Laurens, 8. C. A long re- 
port upon the Carolina Agency Company 
was printed by us in our issue of May 
30, 1908, pages 130-2, inclusive. Mr. Garl- 
ington stated some time ago that the 
Carolina Agency Company and the Semin- 
ole Securities Company had no connec- 
tion, corporate or otherwise, the Securi- 
ties Company having been formed solely 
to promote the Sterling Casualty Com- 
pany. 

In October, 1908, the persons who had 





been promoting the Sterling Casualty 
Company joined forces with the Southern 
Life Insurance Company. The Sterling 
Casualty Company was to have been in 
charge of W. A. Clarke, president of the 
Carolina National Bank; Wiley Jones, 
president of the Palmetto National Bank; 
and T. S. Bryan, president of the Bryan 
Publishing Company; all three residing in 
Columbia, 8S. C. They were designated 
as trustees to act for the Seminole Se- 
curities Company in the handling of the 
affairs of the Sterling Casualty Com- 
pany when the latter was formed. All 
the stock of the casualty company was to 
be owned by the securities company, 
which had secured about $150,000.00 in 
cash, and had turned it over to these 
three trustees to form the casualty com- 
pany, with $100,000.00 capital and $50,- 
000.00 surplus. Under the arrangement 
with the Southern Life Insurance Com- 
pany, the organization of the Sterling 
Casualty Company was abandoned, and 
$150,000.00 of treasury stock of the 
Southern Life Insurance Company was 
issued to the three persons named above, 
as trustees. They, and not the Seminole 
Securities Company, appear as, stock- 
holders of the Southern Life Insurance 
Company; and about $150,000.00 in notes 
of the Seminole Securities Company were 
also turned over to the Southern Life. 
The issuance of this treasury stock made 
the outstanding capital stock of the 
Southern Life, $268,000.00 par value, so 
that the controlling interest rests with 
the three trustees. The Southern Life 
is opening up a general accident and 
casualty department, its charter giving 
it power to write those lines. 

The way was paved for this action by 
a vote of the stockholders of the Southern 
Life on July 31, 1908, by which the au- 
thorized capital of the company was in- 
creased from $165,000.00 to $500,000.00. 





SOUTHERN NATIONAL LIFE INSUR- 
ANCE COMPANY, LOUISVILLE, 
KY. 

Press notices state that this company 
is ready to commence business, that its 
officers have deposited securities with 
the State officials amounting to $100,- 
000.00, also that Commissioner Bell is- 
sued a license to the company to begin 
business in Kentucky about the middle of 
November. 

The officers are: President, Ed J. Wil- 
liams; first vice-president, W. L. Ken- 
nett; second vice-president, W. O. Head; 
secretary, B. H. Poindexter; treasurer, J. 
H. Dickey; counsel, John W. Ray: medi- 
cal director, Dr. M. K. Allen. 

The directors are: Kennett, W. L.; 
Poindexter, B. H.; Allen, M. K., Dr.; 
Ray, John W.; Adair, John S.; Williams, 
Ed L.; Buckalew, C. H. 8S.; Block, T. L.; 
Hilton, J. S.; Dickey, J. H.; Snelling, J. 
P.; Oyler, Edw. N., Jr.; Turk, W. R.; 
Mosby, Wm. L., Dr.; Head, W. O. 

We understand that the company will 
value its policies according to the Pre- 
liminary Term basis, with 3% per cent. 
interest. It will write non-participating 
insurance only; although later on, the 
intention is to write certain classes of 
participating policies, at which time, it 
will issue both annual and deferred divi- 
dend policies. 

The authorized capital is stated to be 
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$500,000.00, .of which, $100,000.00 has been 
paid-in in cash at $125, making $25,000 
surplus. 





SOUTHWESTERN LIFE INSURANCE 
COMPANY, DALLAS, TEX. 

It is reported that this company’s paid- 
in capital has been increased to $200,- 
000. On December 31, 1907, the amount of 
the paid-in capital was $102,546.47, and 
the company reported a surplus of $15,000. 





TENNESSEE LIFE INSURANCE COM- 
PANY, NASHVILLE, TENN. 

This company was incorporated under 
the laws of Tennessee, May 3, 1907. It 
was licensed to commence business, Oct. 
14, 1908, with an authorized capital of 
$500,000.00. On November 19, we received 
word from the company that $112,500.00 
had been paid in in cash on a sub- 
scription of $90,000.00. This gave the 
company a surplus of $22,500.00 It ad- 
vised us that it would continue the sale 
of stock at an advanced price in order 
to establish a good surplus. The company 
will write non-participating insurance 
only. It has not issued a prospectus or 
rate book as yet, but has promised to 
send us this data in the near future. 
The sample policy which was sent us is 
a non-participating 20-payment life policy 
which costs $31.94 annually per $1,000.00 
at age 35. This policy differs from the 
New York Standard form (see preface of 
our 1908 volume for description of same) 
in the following particulars: 

The policy shall not be in force unless 
actually delivered to and accepted by the 
insured while he is alive and in good 
health, and the first premium actually 
paid. Statements contained in written 
application, a copy of which is attached 
to the policy, may void the policy. Cash 
and loan values are the same, and are 
granted after three full years’ premiums 
shall have been paid. These values are 
much lower than those provided for un- 
der the New York standard form policy. 
They are based upon the American Ex- 
perience Table with 3% per cent. interest. 

Provision is made under this policy for 
payment of premiums by the company, 
if the insured should become permanently, 
continuously and wholly incapacitated, 
after one full annual premium has been 
paid, and before a default in payment of 





any subsequent premium. During dis- 
ability, the company will pay all pre- 
miums, but in case the insured should | 


recover so as to be able to engage in any 
gainful occupation, the company's obliga- 
tions shall cease and the _ insured shall 
assume payment of premiums. This 
feature holds good until the insured at- 
tains the age of 60 years, at which time, 
the company will, without further action 
on the part of the insured, allow all sub- 
sequent premiums to accumulate, without 
interest, as an indebtedness on the policy. 

The policy is issued in consideration of 
the application therefore, which applica- 
tion is made a part of the contract and 
attached thereto. 





UNION CENTRAL LIFE INSURANCE 
COMPANY, CINCINNATI, OHIO. 
It has recently been reported that the 

proposition of this company to compro- 

mise the claim for back taxes for the 
amount of $3,000,000 was withdrawn be- 





cause it was apparent that the County 
Treasurer and the Tax Inquisitor, who 
brought suit, would receive about 30 per 
cent, and that the County Treasurer- 
elect desired to intervene so that he 
might get a share of the money. 

Our representative at Cincinnati in- 
terviewed the company and sent us the 
following information under date of De- 
cember 1: 

“After the first case was tried and ap- 
pealed, the insurance company offered to 
compromise with the authorities by the 
payment of $750,000 and demanded that 
the Court issue a decree that a receipt 
be given signed by the proper officials, 
that this amount was to be in full set- 
tlement of all demands that might be 
made on the company. While this com- 
promise offer was under consideration 
and arguments were being heard by the 
Court, it seems that the attorneys rep- 
resenting the different interests who were 
interested in the collection of the fees 
whch would accrue from the collection of 
the $750,000, got into a big wrangle 
amongst themselves over the division of 
the spoils, with the result that the com- 
promise settlement was held up and the 
insurance people withdrew from the fight 
and the case is now just where it started, 
namely, in the Supreme Court awaiting a 
re-hearing. Mr. Clark contends that a 
great injustice is being done a very 
worthy institution by the demands for 
the exorbitant amount being claimed and 
has strong hopes that the Court will up- 
hold them in their contention. I under- 
stand that the case will come to trial at 
a date in the near future.”’ 





WASHINGTON LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 

In our complete report upon this com- 
pany in our issue of June 30, 1908, page 
154, we quoted the comments of the ex- 
aminers for the New York Insurance De- 
partment in a report upon this company 
following an exhaustive § investigation, 
with particular reference to the question 
of dividends on participating policies. It 
is now stated that the company is dis- 


tributing checks representing divi- 
dends on certain classes of i poli- 
cies, this action having been taken 
after the recent change in control when 


into the hands of 
the Pittsburgh 


the company passed 
interests identified with 
Life & Trust Company. - 

We have requested the company to 
give us an official statement concerning 
this matter. 





WESTERN LIFE INDEMNITY COM- 
PANY, CHICAGO, ILL. 

In our issues of May 30, 1908, page 151, 
and June 30, 1908, page 156, we referred 
to an action instituted by this company 
against its president, George M. Moulton, 
William H. Gray, who organized the com- 
pany and was for several years its gen- 
eral manager, and Edward I. Rosenfeld, 
who obtained control of the company 
early in 1906, retaining such control for 
only a very short time. It was charged 
that there was withdrawn $200,000 from 
the treasury of the company, of which 
$125,000 was paid to Gray, who was then 
in control, as an inducement for him to 
turn over the company to Rosenfeld and 
his associates. Moulton, at the time of 





these transactions, had his salary largely 
increased. The details will be found in 
our issue of June 30, 1908, page 156. 
Judge Kohlsaat, in the Circuit Court of 
the United States, Northern District of 
Illinois, Eastern Division, handed down 
an opinion late in November ordering. 
judgments in favor of the company ag- 
gregating $200,000 against Moulton, Ros- 
enfeld and Gray. 

The full text of this decision did not 
reach us in time for review in this issue. 





WESTERN UNION LIFE INSURANCE 
COMPANY, SPOKANE, WASH. 

From time to time inquiries have- 
reached us concerning the methods pur- 
sued by this company in the sale of 
stock. It has been stated that this stock. 
has been sold to policyholders by means 
of extravagant estimates of profit which 
might reasonably be expected by the 
holder. Replying to an inquiry from this 
office concerning the matter, the com- 
pany wrote us as follows, under date of 
November 18, 1908: 

‘We acknowledge your kind favor of 
November 9, advising us that one of 
your Washington subscriber has written 
to you stating that this company in dis- 
posing of stock to applicants for insur- 


ance, etc. Replying, we beg leave to 
state: 
“That this company has disposed of 


practically all of its capital stock; in fact 
but forty shares remain out of the orig- 
inal 2,000 shares, and by the end of 
November no doubt this stock will all be 
disposed of. The promotion of the come 
pany is therefore practically completed. 

“This company has never resorted to 
the use of an advisory board plan or 
agency system in connection with the 
sale of its insurance, nor would it ever 
resort to either of these methods, 

“Thus far our stock has been placed 
with our policyholders, as we have felt 
that our policyholders had the first right 
to acquire stock from this company on. 
account of their interests therein. 

‘“‘We have never allowed or resorted to, 
in connection with the sale of our stock, 
any flotation fee or underwriting com- 
pensation or promotion fund. The com- 
mission paid to agents has been paid 
alone for the sale of insurance; and the 
bulk of the business done by this com- 
pany does not even carry with it any fu- 
ture contingent liability in the shape of 
renewal compensation of any kind. Our 
first year’s commissions have defrayed 
the expenses of the sale of insurance and 
likewise the sale of our capital stock. 

“It is worthy of note that the capital 
stock of this company has been placed in 
the hand of no less than 200- 
bankers or bank officials throughout the 
Northwest. It is likewise worthy of note 
that this company has practically 1,000 
stockholders, any of whom feel an in- 
terest in the company and the value of 
their connection with it as both stock and 
policyholders, and from this dual stand- 
point feel warranted in rendering the 
company any reasonable services. We 
feel that this plan of the distribution of 
our stock is an ideal one, inasmuch as it 
places the government of the company 
in the hands of its pioneer policyholders. 

“It is not contemplated that this com- 
pany will increase its capital stock; in 
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fact the opposite view is taken. It is 
provided by our by-laws that in the event 
the capital stock is at any time increased 
above the original amount, the stock- 
holders of record at the time of such in- 
crease will have prior rights of eligibility 
in the matter of acquiring a pro rata 
share of any such increase as might be 
made. 

“The insurance written to date by this 
company aggregates the sum of $8,000,- 
000. Our assets at this time aggregate 
the sum of $350,000. 

“Through the plan of formation resort- 
ed to by this company, Western Union 
Life has, in the opinion of its constitu- 
encies, forged its way to the front in a 
most satisfactory and admirable manner, 
and now that the completion of our plans 
has been realized, this company will turn 
its attention to the production of non- 
participating insurance in combination 
with accident and health insurance or 
without. The company is likewise main- 
taining an accident department. This 
department is bidding very strongly for 
the accident and health business of the 
Northwest. 

“Assuring yqu that we will be pleased 
to at any time furnish you with any in- 
formation concerning the progress made 
by this company or the methods employed 
by the company in the matter of its in- 
vestments, finances or otherwise. we are, 

“Very truly yours, 
“PHILLIP HARDING, 
“Secretary and General Mer.”’ 

This statement seems fully to cover 

the matter at issue. 





WISCONSIN NATIONAL LIFE INSUR- 
ANCE COMPANY, OSHKOSH, WIS. 


In our September issue, page 206, we 
printed a preliminary report upon this 
company. In order that the printed 
record may be complete, we quote the 
following statement made by the com- 
pany concerning the date of its incor- 
poration and the date that it began busi- 
ness: 

“Under the Wisconsin Law, we have 
some very rigorous and peculiar condi- 
tions to meet, as we were required to 
subscribe our capital stock all of which 
was done and complete previous to July 
13, upon which date we opened our books 
for the reception of business. We were 
required under the law to write one mil- 
lion of business on 500 lives and pay one 
full annugl premium before we could re- 
ceive a charter and license. This we did 
and qualified under these _ restrictions, 
September 28. After this we corrected 
our policy forms and completed our en- 
graving and printing and are now ready 
to begin to issue the policies, which have 
been previously subscribed. We have in 
the mean time written about $700,000 of 
additional business so that to date we 
have $1,700,000 of business written on 
about 750 lives.’’ 

The company will write non-participat- 
ing policies only, and in connection with 
its business is issuing the following 
“Profit Sharing Bond’’: 

“All Rights Reserved 





“UNITED STATES OF AMERICA 
STATE OF WISCONSIN 





“THE WISCONSIN NATIONAL LIFE 
INSURANCE COMPANY 
“No.... Profit Sharing Bond $150 
*“*Know all men that the Wisconsin Na- 
tional Life Insurance Company, a cor- 
poration chartered under the laws of the 
State of Wisconsin, and doing business 
at Oshkosh, State of Wisconsin, and be- 
ing duly authorized and empowered by 
the terms of its charter, by its by-laws 
and the laws of the State, to make con- 
tracts upon the lives of individuals and 

write endowment and annuity bonds, 

“Does, by authority of the board of 
directors of the Wisconsin National Life 
Insurance Company, cause this 

PROFIT SHARING BOND 
to issue. 

“In Compideration, TRAC ..cccccccccces 
(hereinafter mentioned as the contribu- 
tor) has contributed to the said company 
the sum of One Hundred and Fifty Dol- 
lars for the sole and exclusive use and 
benefit of the company, to provide sur- 
plus and funds sufficient for the promo- 
tion of the business of life insurance in 
the several States, territories and coun- 
tries to which the company may be ad- 
mitted. 

“The said contributor, in accepting this 
bond, does so with the express under- 
standing and agreement that the com- 
pany assumes no liability or obligation 
other than hereinafter specified, and that 
the company will at no future time un- 
dertake to repay the whole or any part 
of the sum contributed for the aforesaid 
purposes, to any person or persons whom- 
soever, or to render an account thereof. 

“The company agrees, that on each an- 
niversary of the granting of its Charter, 
it will set apart 

A Special Profit Sharing Fund 
from the earnings of the company, the 
amount placed to the credit of this said 
special fund each year, shall be the ex- 
act equivalent to the entire proceeds of 
One Dollar for each 

One’ Thousand Dollars of Insurance 
maintained in force by the payment of 
the second and each subsequent annual 
premium upon the books of the com- 
pany, (reinsurances excepted) and 

‘The company is firmly bound unto the 
said contributor, his heirs or assigns to 
keep and perform each and every of the 
following agreements: 

“I, The company agrees that the con- 
tributor, his heirs or assign for a period 
of thirty years, shall be entitled to and 
shall receive on the first and each subse- 
quent anniversary of the date of the is- 
suance of this bond, one share of said 
profit sharing fund, to be such part of 
said fund as one shall be to the total 
number of bonds herein authorized. 

“II, The company agrees, 
number of the profit sharing bonds shall 
be limited to 

Two Thousand. 
each bond being one hundred and fifty 
dollars. 

“The said special profit sharing fund 
shall be taken exclusively and only from 
the expense charges levied and collected 
with and as a part of the annual pre- 
miums paid to the company for insur- 
ances, but nothing herein shall be so con- 
strued as to create any liability of the 
company beyond the limitation and agree- 
ments above stipulated. 








that the | 
they had given rise. 





“III. The company agrees that it will 
upon demand (in writing) of the con- 
tributor, his heirs or assigns, furnish a 
detailed statement of the amount of in- 
surance in force, upon which two or more 
annual premiums have been paid, thirty 
days prior to the anniversary of this 
bond, over the printed or written signa- 
ture of the president, secretary or treas- 
urer of the company, and the statement 
so furnished shall constitute the sole 
basis of settlement under the provisions 
of this bond. 

“IV. This bond is assignable in writ- 
ing and transferable only on the books 
of the company in person or by attorney. 

‘This bond is issued to run for a period 
of thirty years from this day and date, 
thereafter it shall be void by time limi- 
tation, and no liability shall exist except 
such credit accumulations as remain un- 
paid at the expiration of said period. 

“In witness whereof, the Wisconsin 
National Life Insurance Company, duly 
authorized, has caused this indenture to 
be signed by its president and secretary, 
and its corporate seal to be hereto af- 
fixed at the home office of the company 


at Oshkosh, Wisconsin, this the ...... 
Gy Ge ccccvccecse Be De Bc cece 
a TUUTITITTTTTTT TT TTT TT ee President. 
dbdesveseesseedoesvens Secretary.”’ 


It will be seen that this is simply an- 
other modification of the old ‘“‘board con- 
tract’’ scheme, and that it does not differ 
essentially from the scheme exploited by 
the Great Western Life of Kansas City, 
though in that case the documents is- 
sued were known as “annuity certifi- 
cates."’ The contract itself is not at- 
tractive from the point of view of the in- 
vestor. The company can spend _ the 
money raised from the sale of these bonds 
as it chooses, without accounting for it, 
the contract reading: ‘‘The company will 
at no future time undertake to repay the 
whole or any part of the sum contributed 
for the aforesaid purposes to any person 
or persons whomsoever, or to render an 
account thereof.’ This seems an extra- 
ordinarily one-sided proposition. 

The scheme is interesting also, in con- 


nection with the statements heretofore 
made by the Wisconsin Insurance De- 
partment regarding its attitude toward 


schemes for the artificial stimulation 
of the life insurance business. The Wis- 
consin Commissioner replied to a letter 
of inquiry from us bearing on this ques- 
tion, which reply we printed in our is- 
sue of November 30, 1907; this letter 
forming part of a long article setting 
forth the attitude of the various States 
toward board contracts, selling stock with 
policies, and similar devices which had 
fallen into disrepute throughout the 
country because of the abuses to which 
The letter from the 
Wisconsin Department was as follows: 
“TIT have to inform you that the only 
action taken in this State with regard to 
auxiliary schemes for promoting the sale 
of life insurance policies, such as board 
contracts, special contracts, or the sale 
of stock of agency companies, was the 
passage of Chapter 504, which was passed 
at the last session of our Legislature. A 
marked copy of these laws I am sending 
you under separate cover. This law pro- 
hibits all these schemes and companies 
have discontinued them in this State.” 
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Important Features of Our Business 








OUR WORK COMPRISES 


Reports upon Insurance Companies 
and Associations of All Classes 





INSURANCE LAW and COLLECTIONS 





Our Reporting Service 


includes several distinct Departments, as follows: 


Our Annual Volumes, Best’s Insurance Reports, 
one taking in Fire, Marine and Miscellaneous Companies, the other Life 
Insurance Companies, Associations and Orders. 


Our Monthly Papers, Best’s Insurance News, 
issued in two editions, one for Fire, Marine and Miscellaneous, and the other 
for Life Insurance News. No puffs! No write-ups! No stuffing! Nothing 
but essential, credit information of the insurance world. 


WE ACCEPT NO ADVERTISEMENTS FROM «INSURANCE COMPANICS. 
Special Confidential Reports 


supplied to regular subscribers on request. A most useful and important service. 
Various Special Features; details on request. 


Insurance Law and Collections 
We maintain a legal department for the collection of just and legal cla’'ms 
Most of our business in this Department is collect- 


concerns, and because of our superior knowledge 


against insurance concerns. 
ing from failed ‘surplus line” 
of their resources, we have met with success in many cases after claims were 


returned by others as uncollectible. For details, address 


Alfred M. Best Company, incorporated 


100 WILLIAM STREET, NEW YORK 
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Price : 





Who Is Who In Insurance 








AN INTERNATIONAL YEARBOOK AND BIO- 
GRAPHICAL DICTIONARY, IN ONE VOLUME, 





Cloth, $5.00; § Half Morocco, $7.00 








OR the first time the international character of in- 

surance has found expression by the collection 
“ana and publication in the present work of 2591 bio- 
graphical sketches of persons prominently identi- 
fied with the insurance business. 

In addition to its Biographical Department, “Who Is 
Who” contains twenty-seven essays upon the different 
phases of the insurance business in various parts of the 
world in 1907; another important section is that devoted 
to insurance legislation during 1907, taking up in brief the 
important acts passed or defeated, State by State. Included 
also is a chronological list of the events in the world of in- 
surance from the earliest times down to the present day: the 
international death-list for 1907; and a list of the important 
contributions to insurance literature made during 1907— 
showing author, date when issued and source. 

The book is a fore-runner of a contemplated work of 
immense scope and international in character: an INTER- 
NATIONAL INSURANCE ENCYCLOPEDIA. 

“Who Is Who” should be in the library of every in- 
surance company and in the hands of every broad-minded 
insurance man who is interested in insurance from its eco- 
nomic and sociologic standpoint. 

By an arrangement with Singer Company, Publishers, 
55 E. 2oth St., New York, the Alfred M. Best Company, 
_Inc., has been appointed Sales Agent for “Who Is Who” 
for the entire Western Hemisphere. 

The book will be promptly sent upon receipt of price, 
plus twenty-five cents for carriage. 

Annex your signature to order-form attached and get 
by quickest return delivery, this valuable contribution to 
insurance literature. 


Price: Cloth, $5.00; Half Morocco, $7.00, 
ee 


Alfred M. Best Company, Inc., 


100 WILLIAM STREET, NEW YORK CITY. 











AMERICAN REVIEW OF REVIEWS, 
June, 1908. 

“An entirely new and unique venture in 
the field of reference works is ‘Who Is 
Who In Insurance’ (the Singer Company, 
New York), which is subtitled ‘An Inter- 
national Biographical Dictionary and Year- 
book.’ In the foreword the publishers re- 
mind us that, in spite of its economic and 
sociologic importance ‘insurance has not 
yet found in literature the treatment to 
which it has a fair claim.” Although in- 
surance as a public business has had a 
career of more than three centuries and now 
gives employment to more than half a 
million people, ‘it lacks a historian and a 
biographer,’ a lack the present volume aims 
to supply. It includes 2591 biographical 
sketches of people in twenty-two countries, 
beginning, in the alphabetical order, with 
a brief life of the founder and president of 
the first Japanese life insurance company 
in Tokio. The second section of the book 
consists of a number of essays or compila- 
tions giving accounts of the status of the 
various branches of insurance all over the 
world in the year 1907. A chronological 
list of insurance events from the earliest 


times tothe end of the jast calendar year, a | 


bibliography of insurance literature, and 
a digest of insurance legislation in 
the United States make up the re- 
maining features of this new 
and _ well-edited reference 
book. The volume con- 
tains 730 pages.” 
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